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And of the ſeveral Attempts that have 
been made againſt it, and the ſeveral In- 
terruptions and Inconveniencies whict 

has encountered: - 
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PREFACE. 


HE following Sheets are for the moſt part only # 

1 Narrative of Matters of Fact. which at firſt were be- 
gun, and for many Tears carried on for private Uſe 
only, without any Thought that they would be continued to 
42 Time when it would be nſefal to publiſp them: Ant 
therefore the Reader muſt not critically conſider the Man. 
ner in which they are delivered, but the Fact them. 


ſelves ; for the Publiſher does not pretend to the Woe A 


cations of an Author, for putting them into ſuch à po. 
Foe Dre as the Subjett would have very well WS) 
It is the Practice of the preſent Age to let nothing paſs 
on any Subject almoſt, however well ſaid and true, with. 
aut an Anſwer and Cenſure; and I believe what I now 
publiſh will raiſe the Spirits of more than one. Whoever 
all take the Trouble of writing againſt me, 2 they do it 
by Railery and flretching Wit, which now a Days is com- 
mon in the Defence of bad Cauſes, or if they do it with 
Malice, which Party and Faction has nouriſhed to a mon- 
wous Pitch ; I ſhall not in the leaſt regard what they 


ſir 
ay: But if any Thing ſhall be ſaid to convince me of a 
ET T 2 Miſtake 


I have mentioned no Fact, poſitively but what I know 


eo be true Other Things that I rehearſe as reported, I 


have done it upon Conviction of their being true, in Con- 
fidence of my Informers Veracity, If I ſhall be contra- 
dicted in any Particular. my Coutradictor, I believe, will 
bring no better Vouchers for his Aſertions than I have 


done for mine; and ſp we muſt both I at the Diſcretion of 


our Readers which to believe. 1 
A to my Reaſonings, they are the Thoughts F have been 
led into by my Exper ute in the Matters I treat about; 
and I have had Ade antages for knowing ſuch Thin 
reater.than I have Abilities (I own) to make a right 
Improvement of. I have done the beſt I can. But I rea- 
dily believe that the plain Way tn which I have managed 
my Arguments will be contemned by. the ſpeculative Pro- 
jectors of this Age, whoſe extenſive Views and Plans I 


* 


could never approve of or follow. I ſhall be eaſy. what 


theſe ſay. 


Tt ic very probable my Narrations 411 by ſome be ſlight- 


ed, as of little *Oſe and not worth noticing, whether right 
or wrong ;. whoever ſhall be pleaſed ta do ſo, as he will 
not thereby make me uneaſy, ſo I ſhall give him no Trouble. 
What I have write has been of Uſe, and given Satiſ- 
Faction to Perſons of as great Worth as any who ſhall 
pleaſe themſelves on undervaluing the ſame. I bave de- 
ſtended very low in ſome Particulars, becauſe on ſuch an 
| Occaſion as this, it is as needful and reaſonable to ſa- 

tisfy the Vulgar in Things that they think of Importance, 


as it is to pleaſe the more knowing and polite Part of the 
| a | | 


Poſibl 


V 
: Poſſibly. ſome will complain of: my being tart in ſome 
Yo — Toft. this Apolog y. That 1 14 
voked by the Rudeneſs uſed againſt a Company and Gentle. 
men off good Reſpect, who have been of great Uſ# in the 
Service of their Country theſe Fhirty and odd Tears; and 
what F have ſaid with any Warmth: is deſigned only a- 
gainſi thoſe who att as UVnderlings, to whom I think no 
great Reſpect is due. Ar to other worthy Gentlemen who 
are or ſhall think themſelves concerned in the Things 1 
touch at, I do not charge them with any of the Particu- 
lars mentioned by me, which they ſhall think unworthy 
their Character; tho" I cannot forbear condemning what 
is done, in ſetting up a Company here on a foreign Stock, 
or which at beſt -muſt be bought from Foreigners at their 
own dear Price, to rival the BANK of $coTLAND. 
Tf their miflaken Zeal in that bas led them to ſay or do 
Things,. which on cooler Thoughts they will not juſtify ; 1 
muſt not be blamed for: touching and cenſuring them. 

Some will perhaps quarrel, that under foreign, Eng- 
land and Engliſh Subjefs. are comprehended as well as. 
others. I own it is ſo; but with this Fiew; only to ſhow, 
that whatever Profit is made by Banking and Paper Cre- 
dit in Scotland, and exported, whether to England, or any. 
Place abroad, is equally. prejudicial to Scotland, now af- 
ter the Union, as it would have been before: For what 
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the Time it coming, and perhaps not far of, when ſome 


will come over to me, aud oten tbat I have judge 


£ ' | — 4 


thought it needful to follow tbe Company's Enemies through 


all their Turnings, and Winding 


: 


5. to prevent their miſ. 


gaidiug any who deſired to judge impartially. 


J heartily wiſh the Scuffle betwixt the two Compani 
4 good aud ſpeedy Tue : an thr oughly P 4 2 Wada * 


who at preſent are on the other Side of the Queſtion, 
right. 


OS 


5 An Hiſtorical Account of the | fabliſhment 2 
 * Progreſs and Stateof the Bank S COT. 
TY N D, NS mol] 


SIN > hag nnr OF PORTS DER was eſtabliſhed by Act 
of Parliament in July 1695: And altho' ſeveral At- 
tempts have been made upon it for diſquieting the 
Company, or obtruding additional Stock, and for- 
«cing in new Partners; and that the Company has encountered 
ſeveral Inconvenienciẽs, partly from national Diſturbances, and 
partly by wicked practices of Forgery and the like: Vet the 
Bank has maintained its Credit and good Character, even When 
under the greateſt Diſadvantages; and has obtained a very uni- 
verſal and good Reputation amongſt all Ranks, tho the Na- 
tion in general knows little about it, except the bare Name, 


1 and that the Company lends Money, and has publick Notes 
" E running, which are paid on Demand. It cannot therefore be 
unacceptable, to give ſome ſhort” Account of the Erection, Pro- 
4 | greſs and State of the Company; eſpecially at preſent, when 


a violent Attempt is made againſt it by a Rival Company: 
The Bank was firſt projected at London by an Engliſh Geptle⸗ f 
man, 7obn Holland, with whom Eleven other © Score Gentle- 
men, ſome reſiding at Edinburgh, and ſome at London, did | 
join; "whos «procured the Act of Pailiament, and were therein J 
es and authorised de e in Subſeriptivns or Natives or 
? | 1 A Eier Fe- 
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Years thereatter, the Number of the Engliſo Proprietors being 


C83 
Foreigners for L. 12c0000 Scots, Two thirds thereof always 
belonging to Perſons reſiding in Scotland; accordingly the Sub- 
ſcription-book was opened at Edinburgh, the Beginning of No- 
vember the ſaid Year, and on the laſt of December the Subſcri- 
tions were finiſhed, and the whole L. 800000 allowed to Scot- 


land, was ſubſcribed for all by Natives, the Marquis of Twed- 


dale, his Majeſty's High Commiſſioner to that Parliament, and 
Lord Chancellor at the Time, and his Son my Lord Teſter, be- 
ing the firſt Subſcribers, who were followed by ſeveral other 
— uh and a great many Gentlemen, Merchants and others ; 
and at London, the remaining L. 400000 was figned for in one 
Day, and the Subſcriptions were tranſmitted to Scotland, to be 
bound up in the Subſcription-book here ; a good Part of which 
Z. 400000 was ſubſcribed for by Scorſmen reſiding at London. 
By the Act of Parliament, the Government of the Bank is ap- 
pointed to be, by a Governor, a Deputy - Governor, and Twenty 
four Directors; to whom the Power ot electing all proper Ser- 
vants and Officers is committed: But in regard the Bank was 
at firſt projected by the Gentlemen at London, who were 
thought to be better acquainted with the Nature and Manage- 
ment of a Bank, than thoſe in Scotland, a preliminary Agree- 


ment was entred into by the Subſcribers; whereby it was a- 


greed, That for a certain Number of Years, the Governor, 
and Twelve of Twenty four Directors, ſhould be choſen out 


of the Engliſh Adventurers; and the Deputy-Governor, and 


other Twelve Directors, out of the Scots Proprietors. This 


Preliminary was ſoon given up by the Engliſh Gentlemen, after 


they obſerved the good Management of the Directors in Scot- 


land; and a new Agreement was made, That the Governor, 
Deputy-Governor, and whole Twenty four Directors, ſhould 
be annually elected out of the Scots Adventurers; and thirteen 


Truſtees out of the Engliſh Proprietors, to manage what Af- 
fairs the Company ſhould happen to have at London, and for 
correſponding with the Scots Directors: And in a very few 


ke 


(3) 
reduced to leſs than Thirteen, the whole Direction and Ma- 
nagement of the Bank did center in Scotland; and in all Pro- 
bability will continue fo. 

By the Act of Parliament, the Bank is declared to be a per- 
petual Company, and Body corporate, endued with ſeveral 
Privileges, particularly, all others were debarred from Bank- 
ing for the Space of twenty one Years ; and the foreign Sub- 
ſcribers and Adventurers are naturalized. 

After compleating of the Subſcriptions, the Proprietors pro- 
ceeded to the Election of a Governor, Deputy-Governor, and 
Directors; which being finiſhed, the Court of Directors in 
Scotland made Choice of proper Servants, ſuch as Treaſurer, 
Accomptants, Secretary, Tellers, &c. And after digeſting 
the general Rules for managing the Affairs of the Company, 
and getting the Adyenturers Approbation thereof, they entred 
upon Buſineſs 

The Company had made but little Progreſs, when about 
the middle of June 1696, the Court of Directors of the Afri- 
can Company, which was eſtabliſned by Act of Parliament, 
about the Time of the Erection of the Bank, by the Advice of 
ſome of their Directors, whoſe Opinion was too much, and 


too long followed, came to a Reſolution, and made an Act for 


carrying on a Trade of Banking; which (as afterwards ſoon 
appeared) was not proper or convenient for a trading Compa- 
ny, Whoſe Buſineſs lay in a quite different Channel : But the 
Deſign was well known to be in Odium of the Bank, and of 
Purpoſe to defeat that Company, at its firſt ſetting out, con- 
trary to the ſecluſive Right and Privilege of the Bank, 

Mr. Holland was at this Time in Scotland, and elected Go- 
vernor of the Bank; And he with the Directors, "obſerving the 
whole Humour of the Nation to run upon the African Com- 
pany, and the Bank little noticed, even by ſuch of its Propri- 
etors as had ſubſcribed to the African Company; they reſol- 
ved not to quarrel with that (then) Mighty Company, nor 
plead the Bank's ſccluſive Privilege; but rather to ly by for a 

A 2 little, 


: . 


* 
little, and only ſo to manage their Affairs, as not to ſuffer an 
Affront in their Infancy, by a Demand on the Bank greater 
than the Amount of their Caſh : And this they did effectually, 
but with ſome Loſs to the Company ; for it obliged the Pro- 
prietors to advance two Tenths of their Stock, beſides. the 
Tenth paid in at ſubſcribing, and put a Stop to all Negociati- 
ons for a Time, | $ $9250 
But the African Company foon found the Evil of their Di- 
rectors meddling with Banking; for having ſtruck Notes to a 
conſiderable Value, they entruſted ſome employed by them 
with great Sums; and in order to ſpread their Notes, and to 
hinder the Bank»notes from circulating, they lent Money to 
their own Adventurers, to a certain Proportion of their Sub- 
ſcriptions ; but I have been rold, were never able, either to 
get full Compt and Reckoning for the Money they entruſted, 
or Payment of the Money they lent ; fo that the Company's 
Stock was much impaired, and in a little Time they were forc'd 
to give over the Trade of Banking. 7 | 
Some of the Engliſb Proprietors in the Bank, being much 
diſguſted with this unjuſt Attempt of the African Company, 
and turning jealous of the Scots Temper, chuſed rather to for- 
feit their Intereſts in the Bank, than to advance the two Tenths 
of Stock called for; and did ſuffer their Shares to be rouped 
and ſold for the Uſe of the Company, according to the Certi- 
fication and Penalty in the Act of Parliament. 

The Directors of the Bank having overcome this Difficulty, 
which at the Time was thought greater than any that the Com- 
pany could ever meet with afterwards, they again ſet about 
Buſineſs, having a pretty good Caſh in hand, and an encoura- 
ging Credit, upon the Circulation of their Notes. They lent out 
a conſiderable Sum of Money, upon many different Securities, 
heritable and moyeable. , 

And that they might extend the Buſineſs of the Bank as far 
as they could, for the common Advantage of the Nation, the 


14 Pire- 


Directors, with Confent and Approbation of the Adventurers; 
in a general Meeting, did commence an Exchange Trade. 

And for carrying the Circulation of their Notes thro' the 
greateſt Part of rhe Kingdom, they did erect four Offices; to 
wit, one at Glaſgow, one at Aberdeen, one at Dundee, and 


one at Montroſe, with Caſhiers and Overſeers at each Place, 
for receiving and paying Money, in the Form of Inland Ex- 


change, by Notes or Bills made for that Purpoſe. 


Alter they had made Trial of theſe for ſome Time, they 
found that the Exchange Trade was not proper for à Banking 
Company, and was an Eneroachment upon, and an interfeiring 
with the Trade and Buſineſs of private Merchants; a Bank being 
chiefly deſigned as a common Repoſitory of the Nation's Cath, 
a ready Fund: for affording Credit and Loans, and for making 
Receipts and Payments of Money eaſy, by the Company's Notes: 
Therefore the Directors gave up the Exchange Trade. And 
as to the foreſaid four Offices, they found that it was impra- 
cticable to ſupport them, but at an Expence far exceeding-the 
Advantage and Conveniency ariſing therefrom : For tho the 
Company would willingly have been at ſome moderate Charge 
to keep them up, if they could thereby have effectuated an 
anſwerable Circulation of Bank-notes about theſe Places, for 
accommodating. the Lieges in their Affairs; yet they found 
that thoſe Offices did contribute to neither of thoſe Ends; ſor 
the Money that was once lodged at any of thoſe Places, by 
the Caſhier's iſſuing Bills payable at Edinburgh, could not be 
redrawn thence by Bills from Edinburgh. So-the Directors were 
obliged to give up theſe Offices, (after having been at conſider- 


able Charges in the Experiment) and to bring their Money to 


Edinburgh by Horle-carriage. 

At laſt the Company's Buſineſs was wholly reſtricted to Lend- 
ing of Money, which ſeems to be the only proper Buſineſs of 
a Bank; and all to be tranſacted at Edinburgh. 4 

For managing this Trade of Lending Money, the Company 
at their firſt Eſtabliſhment laid down- certain Rules, according 

to 


* 


(6). 
to which the Directors (who are under an Oath, de fideli) do 
* faithfully act. But upon Trial and Experience, thoſe Rules are 
altered and amended, by Authority of the Adventurers in a ge- 
neral Meeting, as the Company ſees Cauſe ſo to do, according 
to the Circumſtances of Time and Things. 

The Company lends Money upon Bond, both heritable and 
perſonal; alſo upon Bill at ſhort Uſance, by way of Diſcompt, 
for a Month or two, under certain Regulations now pretty well 
known, but ſtill alterable as the Company-fhall find convenient. 

About the Middle of May 1698, the two Tenths of Stock, 
called in from the Adventurers upon occaſion of the African 
. Company's ſetting up a Bank, was fully returned to them ; 
the firſt Subſcription-money being at that Time found ſufficient 
for negociating the Bank's Affairs: And the Directors went on 
in Buſineſs without any Diſturbance. 

For making the Circulation of Bank- notes more extenſive 
and eaſy, even in ſmall Sums, the Company in January 1699 
ordered Notes of Twenty Shillings to be made: Which was ac- 
cordingly done, and are found to be very convenient, not on- 
ly in the Country, but alſo in the City of Edinburgh ; tho there 
is ſcarce any Hopes that they can obtain a Currency, to any 
. conſiderable Value, in our publick Markets and Fairs, as ſome 
have thought; for nothing anſwers there among the common 
People, but Silver Money, even Gold being little known a- 
e mongſt them. | 
Tn the Beginning of February 1700, the great Burning in the 
Parliament Cloſs happened; and the Bank- office being there at 
the Time, the Directors and others concerned did with great 
Care and Diligence carry off all the Caſh, Bank notes, Books 
and Papers in the Office; being aſſiſted by a Party of Soldiers, 
: brovght from the Caſtle by the Earl of Leven then Governor 
thereof, and Governor of the Bank; who, with the Lord Ruth- 
ven, then a Director, ſtood all the Night directing and ſup- 
. porting the Soldiers, in keeping the Stair and Paſſage from 
being over-crowded : But the Company loſt their Lodging and 
hole Furniture in it. This 


(1 

This Diſaſter was not paſt above twenty Days, when a new 
Trouble and Difficulty came upon the Company, which was 
very ſurpriſing, and was this. One Thomas Macghie, who 
was bred a Scholar, but poor, of a good Genius and ready Wit, 
of an aſpiring Temper, and deſirous to make an Appearance in 
the World, but wanting a Fund convenient for his Purpoſe, was 
tempted to try his Hand upon Bank-notes. At this Time all 
the five Kinds of Notes, viz. L. 100, L. 50, L. 20, L. 10, 
and L. 5, were engra ven in one and the ſame Character, which 
gave him the Conveniency of perpetrating his Villany, He, 
by artful Razing, altered the Word Five, in the Five Pound 
Note, and made it Fifty, But good Providence diſcovered the 
Villany, before he had done any great Damage, by the Means 
of the Check-book, and a Record kept in the Office ; and the 
Rogue was forced to fly abroad. The Check-book and Record 
are ſo excellently adapted to one another, and well contrived ; 
and the keeping them right, and applying thereof, is ſo eaſy; 
that no Forgery or Falſhood of Notes can be impoſed upon the 
Bank, for any Sum of Moment, before it is diſcovered. After 
diſcovering this Cheat of Macghie, the Company cauſed engrave 
new Copper plates for all their Notes, each of a different Cha- 
racter, adding ſeveral other Checks; ſo that tis not in the 
Power of Man to renew Macghie's Villany. 

From this Period the Affairs of the Bank went on, without 
any Diſturbance, until December 1704, that a great Demand 
for Specie was made upon the Bank, occaſioned by a Rumor 
which ſpead over all the Kingdom, That the Privy-Council 
was by Proclamàtion to raiſe the Value of the ſeveral current 
Species. | 

The Report and Run upon the Bank continued fo long, 
that the Company's Caſh was at laſt exhauſted, and Payments 
at the Bank ſtopt : But that no Perſon poſſeſt of Bank-notes 

ſhould be a Loſer, by having their Money ly dead and uſeleſs, 
the Proprietors of the Bank in a general Meeting, declared all 
Bank- notes then current, to bear Intereſt from the Day that 
f Pay: 


(8) 


| Payments were ſtopt, until they ſhould be called in by tlie Di- 
+reftors, in Order to bay ment. And that the Nation might 
be aſcertained of the Sufficiency of the Bank's St ock, and Good- 
neſs of the Company's Security, the Director's applied to the 
Privy- Council, entreating that a Committee might be appoin:- 
ed to inſpect the Company's Books, and State of their -Stock, 
which accordingly was done, and a Memorial thereanent pu- 
.bliſhed, which gave ſuch univerſal Satisfaction, that Payments 
were thereafter as current as ever, and no Stop in Bufineſs, 
every Body taking Bank-notes, as if no Stop had been ſor Want 
of Specie, knowing that they would at laſt get their Ty 
-with Intereſt. 
At this Time the Company thonght fit to call in a Tenth 
of Stock from the Adventurers, which was punctually paid 
by each Adventurer: And in leſs than five Months thereafter, 
the Company being poſſeſt of a good Caſh, the Directors cal- 
led in the Notes that were charged with Intereſt, and iſſued 
-new Notes, or made Payment in Money, in the Option of the 
Poſſeſlors of the old Notes. And very ſoon the Affairs and 
- Negotiations of the Bank went on as formerly ; and all Things 
- continued eaſy until the Year 1708. 
Ia Anno 1707, the Union betwixt the two Kingdoms was 
concluded, and the Articles approven by both Farliaments, 
by which it was ſtipulated, That all Scots and foreign Species 
then current in Scotland, ſhould be recoind, and brought to the 
Standart of England; and the Deficiency in the Recoinage, 
| was ordered to be made good and paid out of the Equivalent. 
The Direction whereot was remitted to the Privy-Council of 
Scotland. 

The Council held ſeveral Conferences upon the Subject, and 
had under Conſideration ſeveral Propofals how this Recoia- 
age might be beſt carried on, without putting 'a Stop to the 
Currency of Payments, which would have occaſioned great 
- Diſorder, and interrupted all Commerce and Buſineſs, the only 
dangerous Difficulty and Inconveniency in that Affair. But 
228 | no 
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na Method ſuggeſted was a eafy, and had the Probability. of 
being effectual, as that propoſed by the Directors of the Bank; 
the Subſtance whereof was, The Directors undertook to re- 
ceive in all the Species that were to be recoined, at ſuch 
Times as ſhould be determined by the Privy - Couneil, and to 
iſſue Bank notes or current Money for the ſame, in the Option 
of the Ingiver of the old Species, and. the Privy Council allow- 
ed a Half per Cent. to the Bank for defraying Charges. The 
Propoſal was agreed to, and a Contract drawn up and ſubſeri- 
bed by the Privy - Council and the Bank, in the Form of an Act. 
The Particulars whereof need not now be mentioned, ſeeing 
that great Work is over, and was. performed to the great Sa- 
tisfaction, Eaſe and Advantage of the whole Nation; and a Re- 
ward to the Company was promiſed. for the Service, after finiſh- 
ing. the Work. 10 = bop. ai ron nave d gud 
After the Recoingge. was ended, the Matter was laid before 
her late Majeſty Queen Anne, in a Memorial by the Directors 
of, the Bank, which was by Her Majeſty. remitted to the 
Lords vf Treaſury; and their Lordſhips did refer the ſame to 
the Barons of. Exchequer in Scatiand; and the Facts therein 
ſet forth, to be by them enquired into, and their Opinion there- 
of to be reported to the Lords of Treaſury. Accordingly the 
Barons took Cognizance of the Facts repreſented by the Di- 
rectors of the Bank, and ſigned their Report thereupon. But 
Her Majeſty.s Death interveening, and Variety of. publick Af- 
fairs on that Occaſien and fince occurring, the Directors have 
not found a convenient Opportunity for proſecuting. their juſb 
Claim to the Government's Favour-2ad Reward for that ſea- 
fonable and very uſeful. Service. mee. 
During the Recoinage, the Bank was. expoſed. to very great 
Hazard: and Risk, greater indeed than the Directors did ſuſ- 
peR or could forſee: For in March 1708; the French Fleet ap- 
peared at the Mouth of the Firth of Forth, in the (then): in- 
tended Invaſien. Ar which Time the Bank had a very great 
Surn.lyivg in the . and. a conſiderable Sum is = 
71 — TEST | the 
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the Bank, brought in to be recoined, beſides a large Sum in cur- 
rent Speeies; all which could not well have been carried off 
und concealet. e 8 | 
The Tavaſion being over, the Affairs of the Bank went 
ſmoothly on: The whole Nation was moſt ſenſible of the great 
Benefit that did-redound from the Bank's undertaking and ef- 
 feQuating the Recoinage ; and in the mean Time, keeping up 
und preſerving an uninterrupted Circulation of Money. | 
In September 1710, one Robert Fleming, a very poor Man, 
who taught an Engliſh: School at Hamilton, was taken up for 
cheating ſome poor People with Twenty-Shillings Notes, all 
wrote with his own Hand, and a dark Impreſſion made like the 
- Seal of the Bank. He was proſecuted for the Forgery ; and 
on his own Confeſſion found-guilty, and condemned to Death; 
but having been reprived by Her late Majeſty ſeveral Times, 
_ andat laft during Pleaſure, he after Her Majeſty's Death ob- 
eie, wth 


In Seprember 1715, the late Rebellion broke out, which 
- Fas it eould not otherwiſe be) occaſioneii the whole Species in 
the Bank to be drawn ont, and a Stop of Payments, the Di- 
rectors privately encouraging the Demand, - left the Money 
mould fall into the Hands of Enemies. . W 
Bur- the Directors took Care to retain the whole Cafh be? 
Jonging to the Government; and after all the reſt of the Mo- 
. ney imthe Bank was iſſued, they delivered the publick Mo- 
ney; which was lodged in the Caſtle of Edinburgb, being a- 
At this: Time the Directors cauſed publiſh an Thtimation, 
declaring all Bank. notes then running to bear Intereſt, as 
was done before in December 1704, until they ſhould be cal- 
led in, in order to be paid. And in May, June and Filly 1716, 
they were all called in, and the Plrectors procceded again in 


er . 
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After all theſe Difficulties were overcome, and that the Na- 
tidn Had full Proof of the Caadidand fair Management of the 
on Gs | Di- 
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Directors, and of the. Convegiency and Advantage that Perſons 
of all Ranks and Circumſtances have by the Bank, it might 
jullly have been expected, that no Project prejudicial to the 
Company would have been ſer og Foot. 

Yet a-Spirit.of Envy appeared i in ſome of a deln eg Ge- 
nius, in this Manner; Firſt, Groundleſs and unreaſonable Com- 
plaints were raiſed and ſpread to the Diſadvantage of the 
Bank; ſuch as theſe, That the Directors are FG much, re- 
ſtraiged in extending the Company's; Credit.; 1715 they ate 
too ſerupulous in taking Securities; That they emand too 
high Intereſt, tho it is leſs than whar is allowed by Law; That 
the Stack of the Company, and the Proportion advanced. 
thereon, are too ſmall; That the Number of Proprietors are 
too feu; and that therefore new Adventurers ſhould be aſ- 
famed and the-whole general Rules of Management reviſed and 
altered. | 

Theſe Complaints; are ſo trifling, that the Directors thought 


it needleſs i in any publick Manner to take Notice of them; for 


. they rightly judged, that they were trumpt up, only, to. uſher 


in — ſiniſtruous Deſign again the Bank, which according: 4 


ly did ſoon appear. 


Firft, A Propoſal was in private ſuggeſted. to ſome in the 


Direction of the Bank by a Proprietor in the Equivalent Stock, 
and alſo an Adventurer in the Bank, about the Equivalent De- 
bentures ;-viz. That the Bank ſhould enter into an Agreement 
with the Proprietors thereof; the Nature of which will beſt 'be 
underſtood by the Propoſal, as it was given in to the Direftors 
of the Bank, and their Anſwer to it; which are as follows. 

The Propoſal was thus, © December 1719, A Gentleman of 
« Diſtinction, a Well-wiſher of his Country, and of the Bank 


of Scotland, propoſes that there may be a Contract be- 


„ twixt the Bank, and the Proprietors-of the Equivalent De- 
44 benture Bills, or ſo many of them as ſhall be willing, 
4 which he thinks may amount to L. 1 50, ooo, or perhaps to 

the me of L. 250,000,to be joined to the Bank's Subſcri- 
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nagement; and t 


and there being L. 10000! Sterling per annum ſettled by Act 
of Parliament, for Intereſt at 4 per cent. to the Proprietors 
of the Debenture Bills; the Bank by this Agreement, may 
have yearly the Proportion of that Sum, as L. tooooo their 
Capital Stock, bears to L. 250000 the Capital of the De- 
bentures, which is # of the L. 10000, and the Proprietors 


of the Equivalent Bills to have + thereof, and of the year- 


nk ariſing by the Courſe of their Ma- 
other; to the Proprietors of the Bank. 
But in regard the Bank has only advanced ; of their Ca- 
pital Stock of L. xo0000, and the Proprietors of the Equi- 


ly Profits: of the 


ee yalent Debentures will have advanced their whole L. 2 50000, 


at leaſt muſt be ſo underſtood, the full Intereſt thereof com- 
ing in yearly as above ſaid. To the Effect therefore, that 


the agreeing Parties may be on an equal Footing, it is pro- 


poſed, That the Proprietors of the Debentures fhall draw 


out from the Bank in their © Bank-bifls: at ſuch Times as 


ſhall be ſtipulated, à of their Capital, viz.'L.' 225000, or 
ſuch other Sums as ſhall be agreed on; which being done, 
the Stock for negociating Buſineſs will be at leaſt L. 35000, 
whereof. L. 25000. in Equivalent Bills, being the Proprie- 
tors of the Debentures their + Concern ; and L. roco in 


in Specie, being the Bank Proprietors their 5 Concern: Be- 
ſides it may be propoſed for tlie Bank, that they may have 


the L. 600 for Management, at leaſt ſome conſiderable 
Share thereof. And tis further ſuggeſted, that in virtue 


of this Agreement many Advantages to the Bank may be 


obtained from the Government, ſuch as the L. zoo early 
allowed for all Pretenſtons of growing Equivalents due to 


ee Scotland, and the Diſpoſal of the L. 14000 for Wool.” This 
is the Propoſal verbatim, as it was given in to the Directors 


of the Bank in an unſubſcribed Paper; to which the Directors | 
returned this Anſwer, vis, 5 ep 


e The 


- 


»< ptlon of L. Tooooo, making together L. 350000 Sterling; 


* 
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ee The"Court of ' DireQors of the Bank, have received and 
4 peruſed the Propoſal made in Behalf of the Proprietors of 
"+ the Equivalent Stock, and are moſt ſenſible of the Gentle- 
„ man's Good- will to his Country, and his particular Concern 
for the Proſperity of the Bank; and therefore, give their 
4 Opinion*of the Propoſal with all Franknelſs, and as plain as 
_ <- they can. | 1 
© The Propoſal in Subſtance is this, That by a Contract 
„ hetwixt the Proprietors of the Bank, and the Proprietors 
© of the Equivalent Debentures, the laſt are to join their 
© Stock of L. 250000, to the Bank's Capital of L. ro0000, 
e and thereby entitle the Bank to their Annuity of L. ro000 
* payable by the Government: And on the other hand, the 
„ Bank to pay out to the Equivalent Proprietors ;; of their 
c Stock, which is L. 225000, in Bank- notes; and the whole 
"<< Profits of the Bank to be divided proportionally amongſt 
© the whole Adventurers of the Bank, and Proprietors of the 
Equivalent; that is, 5 to Equivalent,” and 5 to the Bank 
* -Proprietors. | 4%» FIN 3 
«© The Propoſal, upon due Conſideration, will appear to be 
4 möſt difadvantageous to the Bank; and if complied: with, 
< would expoſe tie Company to very great Hazards, if nor 
certain Ruin. . CH ig 
„The AQ af Parliament eſtabliſhing the Bank, ſeems to 
cc he a Bar from entring into ſuch a Contract; for the Stock 
is limited to L. 100900, whereof at -leaſt = muſt be- 
long to Scorfmen reſiding in Scotland; and upon this Quo- 
© ta, the Government and Direction of the Bank is fixed: 
« But ſuppoſing this Difficulty eo be removed or ſalv'd, the 
© Diſadvantage* and Hazard to the Bank will appear ſrom whit 
follows. | | 
**1, The Bank being an eſtabliſhed Company of a pretty 
* long ſtanding, and the Stock thereof valuable, and com- 
< monly valued according to its Proſperity and Standing; 
Lit ſhould not be expected, that the Bank Proprietors will al- 
| b ſume 
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* ſume new additional Partners, either by. Subſcuiptian, or 
2 on ſuch a Stack as the Equival ent, except upon a dye Va- 
&, ſuation of the Bank Stock, in compariſon with the Stack _ 
« to be joined: In which Cafe, no new Stock to be ſubſorib- 
& ed for. and added to the Bank, can be valued higher than 
45 at the current Rate of Intereſt, and the Equivalent Stock 


„ . at 4 per cent. whereas Bank Stock may be reckoned 
a 10 per cent. 


2. The preſent Stock of the Bank, FS twenty four Years - 
4 Experience, is found to be ſulkicient to carry on and nego- - 
. Gale all Affairs in the Way of Banking, as far as this Na- 


4 tion can bear; and therefore to enlarge the Capital Stock, 


« Z muſt neceſſarily prejudge the Proprietars :. If a further Stock 
& were neediul, the Proprietors would willingly enlarge it , 


Ochemfelves. 


a 3. The Equivalent Stock is ſettled at 4 per cent. lotereſt; = 
te * ev Bank Stock cannot be valued leſs than at L. 5 per 


«. cent. ſo by the Contract propoſed, the Bank would aſ- 


©« ſume a Stock ata low Intereſt, upon theirs at a high Inte- 


gest. 


al 4 Hake Baok ſhall givg out 2 of the: Equivalent Stock, * 
« abies. is L. 225000 in Bank notes, the Proprietors of that 


& Stock will get 2 of their Stock at 4 per cent. made good in 


2 a Stock at 5 per cent. Intereſt ; and for the other Tenth of 
«< their Stock become entitled to; of the whole Profits of the 


« Bank, ariſing both on their eſtabliſhed Trade, and the An- | 


*-nuity ' of L. 10000 on the Equivalent Stock, "without pay- 


10 ing any Premium, or running any Hazard in caſe of a Di- 
4 ſtreſs upon the Bank, except the Forfeiture of 5 of their 
Equivalent Debentures, which they would eaſily bear, con- 
o ſidering that theſe Debentures were purchaſed at an eaſy 


5 Nate, and that they get the other 3 made good in a Stock 


« at 5 per cent. Which affords an Annuity of L. 11250, in 


<«. Stead of L. 10000 paid on. the whole Stock of L. 259000 
by the Government, . 


5 5, By 
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7. By ſuch'a Contract, the Bank communicates ? of the ir 

4 Profit sto the Equivalent Proprietors, for 5 of x of 

_ © the Annuity of L. roooo; and in caſe of 4 Diſtreſs upon the | 

c Bank, and in that caſe, the Equivalent proprietors all re- 

"0 . ſinquiſh their Tntereſt, and forfeir their 5, (which it will be 

e their Intereſt to do) che Bank muſt make good L. 225000 

* at 5 per cent. ſor L. 250000 in Equivalent Debentures, yicld- 

Ding only 4 per cent. Intereft. 

. els Propoſal, as to the Badk, is no better than 
ee this; that the Bank ſhall lend out L. 225000, on a Pledge 
of Equivalent Deberitures of L. 250000, with this Difad- 
4 vantage, that the Borrowers are not to be bound to repay 

cc and take up their Pledge ; whereas if the Bank did encline 

3 to launch out ſuch a Sum in lending, they could do it at 
* 4+ per cent, and get good Security for Repayment of the 
V Principal. 

4 7. The Annuity" of L. 10000 is redeemable by the Go: 

„ vernment, on Payment of the L. 250000 of Stock; now if 

ec the Government ſhall redeem, this Stock muſt de d. vided 

© proportionally amongſt the Bank Proprietors, and the Equi- 

_ © valent Proprietors, u hereby the Equivalent Proprietors wit 

_ ſhuffle: the Bank Adventurers out ot the greateſt Part of their 

_ © Bank Stock. 

4s to the laſt Part of the Propoſal, relating to the L. "6003 
and the 2000 per annum, and the L. 14000 for Wool, this 
Directors have nothing to fay, theſe being altogetlier un- 
certain, or rather not to be expected.” 

The Gentleman who made the Propoſal, being well Known 

to the Directors, they ſent three of their Number to wait 

him, and deliver a' Copy of the Anſwers as above ſet down: 
Bur he it ſeems being ſohy poſſeſs d with. a good Opinion of | 
his Propoſal, brug in the very Entry of ks Difcourſe” a8 
them, © if the Directors were pleaſed with the Ptopoſal; ” and 
perceiving by their Way of anſwering, that they were not, he 


terrupted them in their Diſcourſe, refuſed all Communing or 
Rea. 


made any Progreſs of Moment, or had made any Inſurances of 


Society; which in all Probability will be a ſtanding Society, of 


vice ver ſa, the Inſured are the Inſurers, and ſo the profit or 


(16) 


Reaſoning, and ſo prevented. their. offering him a Copy of we 
written, Anſwers. 


The above Propoſal being thus drop'd, a new. Project Was 
in a little Time, about the Beginning, of December 1719, et 
on foot; which, tho at. the Beginning it had no Appearance . 
of interfeiring, with the Bank, and was ſo given out by thoſe 4 
chiefly concerned therein; yet it was ſoon diſcovered, and own- 5 
ed to be contrived, either to run own the Bank, or force the 
Company. to. aſſume them. 

The Project was this: A certain N umber of perſons, aboup 


ſeyenty ſive in all, Lawyers, Writers, Merchants and others, a- 1 
mongſt whom was the Gentleman who made the Propoſal a- 


bove, did enter into a Society, by Contract, under the Name J 
of The. Edinburgh Society, for inſuring of Houſes again Loſs | 
by Fire.. 


This Project very quickly proved abortive, ' before they had 


Value. For ſome Heritors of Edinburgb made a Plan of Inſu- 
rance for the whole Heritors, or as many as ſhould think. fit to 
join, and erected a. Society under the Name of The Friendly -. 
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a common Benefit. to all Heritors who ſhall join in it, and has 
already made very great Progreſs and Advance. 

The Edinburgb Society obſerving, that. their Project of Inſu- 
rance was, only calculate for their own Benefit, and that the 
Benefit: which ſhould, ariſe in the, Friendly Society. was to belong 


to the Perfons who are inſured, therein; : they gave up, their Ins 


ſurance-projeR;. having no Proſpect that any, .Heritor who had 
a mind to. inſure, would inſure with any other Society than 
the Friendly Society; in which the Inſurers are the Inſured, and 


Loſs of the Society is common to all; which indeed is the moſt - 
Prudent, Rational and Friendly project of Inſurance that ever 
e of and coptyived., | 

They . 


Cay - 
They had no ſooner given up their Inſurance Affair, - but the 
leading Members gave out, that the Inſurance was but a ſmall, 
yea the-meaneſt Part of their Deſign, (and probably it was ſo) 
but that it was not yet Time to diſcloſe what they chiefly de- 
\ ſigned : And that they might carry on what they chiefly inten- 
ded, a Committee of Secreſy was named, at leaſt a very few took 
upon them the chief Direction of all Matters, openly pretending 
that they only knew what Buſineſs the Society was to proſecute, 
and in what Manner. And ſo very cloſe-minded were theſe 
four or five Members, that when a Gentleman of good Eſteem, 
Who was choſen a Director, did ask one of theſe Secretaries, 
what the Society was to do, now that they had given up the 
Inſurance; he was gravely told, that it was not yet Time to 
anſwer the Queſtion : Upon which he, diſpleaſed with ſuch Be- 
haviour, and expecting no good of the Project, propoſed to ſell 
off his Intereſt ; which one of the Society, who had more of 
implicite Faith, than he, took off his Hand, and gave him L. 50 
of Profit, to prevent the Society's falling into Diſeſteem. 

There was nothing talk'd of by the Friends of the Society, 
but the raiſing and advancing Trade by Projects never before 

known, and making Scotland flouriſh beyond what it ever did 
before; but how, was kept a Secret. All this while nothing 

was ſaid touching the Bank: But the Scene gradually opened, 
and the Buſineſs of Trade ſoon appeared to be no Part of their 

Project; for there never was one Thought ſuggeſted on that 
"Head. An Attack upon the Bank was the whole Secret ; which 
the Directors of the Bank timeouſly perceived, tho the chief 
Managers of the Society flatly refuſed-it, when asked about it. 
But at laſt the old thread-bare Complaints againſt the Bank were 
renewed, That the Management and Rules of Lending were too 
narrow and confined, the Directors too nice about Security at 
Lending, the Stock too fmal), and all the other idle Stories, 
not worthy to be repeted: And at laſt the Society openly de- 
.clared, that they were determined, either to run down the 
Bank, or force a Coalition with it; which they propoſed to 

C bring 
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bring about, by occaſioning a Run or Demand upon the Bank, 
and cauſe a Stop of Payments, and thereby (as they thought 

it an End to its Buſineſs, and ſet up a Banking Trade on the 
ociety's Stock. To which Purpoſe a very unthought of Op- 
portunity offered, and which that Society joyfully embraced, 
looking on their Deſign as accompliſhed 5 which was this: That 
Society having got together about L. 8400 in Bank- notes, 
and the Actions of the Sourh-Sea Company, and Reputation 
thereof, having riſen high, and the Trade of Stock-jobbin 
having arrived to an unheard of Pitch, ſo that Perſons of al 
Ranks were bewitehed with it; there were very conſiderable 
Sums in ſpecie carried from Edinburgh to London + The RK. . 
dinburgh Society ſpread a Report, that there was a great Run 
upon the Bank; and under Pretence that they were ſoon to 
have Occaſion for their Money, they called for their L. 8400 
all at once; thinking indeed to raiſe a Jealouſy againſt, and 
cauſe a Run upon the Bank: But they miſs d their Deſign ; for 
as there was no extraordinary Demand before, ſo it occaſioned 
none to follow ; ſuch who did export Money, being provided 
with Gold, and the proper Species for Export, otherwiſe than 
at the Bank, where they knew they would be denied Gold, 
and get only the worſt of Species for their Purpoſe. The So- 
ciety coming ſhort in this Piece of their Art, they made Inte- 
reſt with all the publick Caſhiers, as far as they could, to make 
their Demands on the Bank ; but prevailed with none, except 
the Truſtees for the Equivalent, who demanded what thereof 
was in-Bank-notes, and carried the Money. to the Caſtle of E- 
dinburgh. Byt the Commiſſioners of the; Cuſtoms, thoſe of 
the Exciſe, and the General Receiver, tho' one of their own 
Number, waved the Propoſal, and continued their Caſh. in the 
Bank. | | 
Notwithſtanding all this, and that the leading Men of tlie 
Society were told by ſome concerned in the Bank, that they 
would not be able to drain the Bank, even tho' they ſhould 
get all the publick Money under their Direction; they. conti- 
'F 1 | THEE nued 
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© nued their Bravadoes; and in great Condeſcenſion, and in good 
Nature (as they ſaid) to the Bank, they propoſed a Treaty of 
Peace, and about the '2oth of April faid Year, gave in to the 
Court of Directors of the Bank a Paper to the following Tenor. 
| Propoſal for uniting the Bank of Scotland and the Edinburgh 
Society, in order to prevent mutual Injuries, and lay 4 ſolid 
Foundation for their being ſubſervient and aſſiſting to one another. 
„ The Adventurers in the Bank ſhall transfer to the Mem- 
““ bers of the Edinburgh Society ſix hundred Bank-ſhares, and 
<* ſhall receive at the Rate of Two hundred Pounds Scots for 
© each Share ſo transferred, the Sum of Ten thouſand Pounds 
© Sterling as the Price of the ſaid Six hundred Shares. 

* The Transferences ſhall be made in ſuch Manner as is con- 
4 ſiſtent with the Conftitution of the Bank, and ſo as the pre- 
« ſent Direction thereof be not diſturbed ; that is to ſav, No 
«© Member of the Edinburgh Society ſhall have more as Twen- 
© ty Shares in his own Name; and altho Transferences are to 
„ be made, how ſoon this Propoſal is agreed to; yet ſuch of 
e the Directors as will become diſqualified by transferring half 
ce their Shares, hall retain ſo many Shares as quality them for 
ce their preſent Stations, till the next annual Election; but ſhall 
cc become bound to transfer half their Shares ſoon after, to ſuch 
« perſons as the Edinburgh Society ſhall appoint, upon payment 
of the Price aforeſaid. 4 , 
The Directors of the Bank having had ſufficient Experi- 
© ence of the Fidelity and Capacity of their Treaſurer, Ac- 
© comptant and Secretary; a Method may be thought of to 
< aſcertain their Continuance in their Offices. 1 8 

Tho' the Haughtineſs of that Society, at leaſt of the Pen- 
man of the Propoſal, is very obvious, as the Propoſal it ſelf 
was ridiculous; yet the Directors of the Bank reſolved, out of 
Reſpect to ſeveral Perſons of good Eſteem in the Society, to 
return a diſcreet Anſwer: Which was prepared in the follow- 


ing Terms. 
ek C 2 Au- 
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© Anſwers by the Directors of the Bank; to the Propoſal for us 
niting the Bank and the Edinburgh Society. 32-4 | 
As to the firſt Part, That the Adventurers in the Bank ſhall 
te transfer one half of their Shares to the Proprietors of the E- 
* dinburgh Society, at L. 200 Scots per Spare The Directors 
cannot undertake the Performance ol this, becauſe every par- 
te ticular Proprietor in the Bank has a Negative as to the Di- 
e ſpoſal of his Shares; and there is no : robability that they 
& will agree to the Propoſal, even tho a higher Price had been 
«. offered. And if this Part of the Propoſal could be forced 
& upon all the Adventurers, by a Majority of Voices in a ge- 
© neral Meeting, it would incapacitate many Adventurers for 
« being Directors, who are very fit for the Office, and would 
ec break and divide many Shares where the Number is odd, 
cc contrary to an expreſs Clauſe in the Act of Parliament eſta- 
ce bliſhing the Bank. Next, If a full Half of the Shares of the {0 
“ Bank ſhould, in Terms of the Propoſal, be transferred to the Y. 
c Members of the Society; they would ſoon make themſelves 
« abſolute Maſters. of, and over- rule all Elections, by purcha- 
« ſing a few Shares more, tho' at a high Rate; and in conſe - 
4 quence, have it in their Power to alter and innovate the whole I 
Rules of Management and:By-laws. And no doubt the preſent |” 
& Proprietors of the Bank, eſpecially all who have been in the 4 
*© Office of Director, will be jealous of the Conſtitution of the 
<« Bank, in cafe the Direction ſhould: fall in the Hands of per- f 
« ſons not ſo well acquainted with the State of the Kingdom, © 
as thoſe who have ſerved as Directors of the Bank; eſpecial- # 
« ly, if theſe new Directors ſhall happen to be Gentlemen of 3 
<« extenſive Views and projecting Spirits. Bac Y 
As to the ſecond Part of the Propoſal, relating to the Con- be 
et tinuance of the preſent Directors until the next annual Ele- 4 
* F;ons : The Propoſers may readily believe, that no Adven- 1 
« turer who thinks hienſelf ſit to be a Director, will unquali- 4 
« fy himſelf by giving off half his Shares: And agreeing to 2 
this Propoſal will, ipſo facto, incapacitate all who have fewer * 
Shares 15 
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Shares than ſix, tho he or they do not” inſtantly tranſ- 


fer; ſeeing they could not be interpret to hold the Shares 


any otherwiſe than in Truſt, which is directly againſt rhe 
* Proviſion: in the Act of Parliament, touching the Qualifi- 


cations of Directors, and contrary to the Oath' de deli, 


„ {worn by each Director at his Entry upon the Office. 

* As to the third and laſt Head of the Propoſal, concern- 
ing the preſent. Treaſurer, Accomptant and Secretary. 
„their being continued in their Offices; The Directors are 
of Opinion, That (according to the Practice of the Bank) 
all Servants to any Company ſhould hold their Offices of 
the Company and its Managers, durante bene placito. 
But as this aſpiring Society was going on in their high Pre- 


tenſions, without —_ about any Buſineſs, ſaving the ma- 


king the above Propoſal to the Bank, and before the Dire- 


ctors of the Bank gave them their Anſwer; An Act of Par- 


liament was paſt for putting a Stop to Stock-jobbing, and 


hindring deſigning Men from ſetting up Sham-Companies, 
to cheat unwary Perſons, commonly called the Bubble Act. 
The Lawiers of the Edinburgh Society gave it as their Opi- 


nion, That their Society fell under the Act; and ſo they 
diſlolyed the Society: And in a few Months thereafter, 
South-Sea'Stock-jobbing came to an End; and that Stock fell 


from above 10 or 11 Cents to below Par, by which many 


Families were ruined. -: : 4 | 
About the End of the Year 1721, after the South. Sea Ad- 


venturers were returned from London, a Gentleman (a very 
active Member in the Edinburgh Society) brought a Pro- 


poſal to the Bank from the Royal Exchange Aſſurance Com- 


pany at London: Upon firſt Peruſal of it, the Directors of 
the Bank did reject it, as obviouſly hurtful to the Nation, 
and diſadvantageous to the Bank, calculated only for the Be- 
.nefit of that foreign Company, under ſome ſpecious, but ve- 
ry fallacious Pretences of increaſing the Specze of the Nation, 


and enabling the Bank to extend its Credit more than ever 
before. 
After 


. ficial to his Employ ers) he thoug 
bliſh a Pamphlet on the Subject of his Propoſal, expecting 
thereby, I believe, to get the Populace on his Side, and to 
raiſe a Clamour againſt the Directors of the Bank, if poſſibly 
he might in that Way bring about ſomething for the Pleaſure 
and Profit of his Lonuon Friends. And ſeeing I am account- 
ing for every Thing objected againſt the Bank, and the Ma- 
nagement of its Directors, ſo far as Things have come to 
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After he found that the Directors of the Bank did not re- 
liſh the Propoſal, and that they declined to entertain Com- 
munings with him on the Subject, (for he was willing to I 
into Alrerations on the Propoſal, provided only that 
could have brought about any - acceptable and bene- 


t fit. Auno 1722, to pu- 


my Knowledge, I ſhall in few Words expoſe the Unreaſon- 


ableneſs of the Propoſal. = | 


The Sum of the Propoſal is this : The Royal Exchange 


Aſſurance Company was to ſend down to the Bank 20000 
Lib. Sterl. a Sum exactly equal to the two Tenths of Stock 
then advanced by the Proprietors of the Bank on their capi- 
tal Subſcription, for which the ſaid Company was to be en- 
' titled to one half of the whole annual free Profits in the Bank, 
after fetting aſide 2500 Lib. Srerl. to the Bank Proprietors. 


Any other Particulars in the Pamphlet, ſuch as Propoſals 
about Exchange, Sc. are not worth noticing, for the Pro- 


you gave them all up, as Things only _—_ propoſed by 
him, but never deliberately conſidered; tho” | 
into the Pamphlet to make it paſs the eaſier, and, as I ſuſpect, 


e brought a 


to divert the Reader from too narrowly examining his main 


Project. | 
Now as to the Propoſal, it reſolves in this, that the Dire- 
. tors of the Bank ſhould borrow L. 20,000 from Foreigners; 
and inſtead of paying only the Intereſt of that Sum annually, 
the Bank ſhould give them a Half of all its yearly Profits, af- 
ter ſetting aſide L. 2500 to the Bank Proprietors. As to 
Which tis to be obſerved, that the Propoſal ſuppoſes. the Bank 
t 
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to want ſuch a Sum in Caſh, to enable them to enlarge and ex- 
tend the Company's Credit; whereas if the Bank had Wanted a 
further Stock of Caſh, than the L. 20000 then paid in, the 


Proprietors would willingly have advanced it; ſo there was 


no Need of borrowing from Strangers, at the dear Rate pro- 


poſed; and the Adventurers are in Uſe to make! Advances on 


Stock from Time to Time, as the Company's Affairs do re- 
quire. But the Propoſer alledges, that the calling in Stock 
from the Adventurers, does not at all ſtrengthen the Company, 
| becauſe as he thinks, it will not be paid in ſpecie, but in 


Bank- notes already iſſued. To which tis anſwered,” That 
Specto and Bank- notes are the ſame to the Bank; for what; 


Bank · notes are circulating, are either given out for Spec 


brought into the Bank, or in the ordinary Courſe of Buſineſs; 


and ſo in Proportion to the Stock called for, and paid in by 
the Adventurers at what ever Time or Times, whether the 
Payments are in ſpecie or Bank- Notes; the Caſn of the Com- 


pany is really increaſed either by Money brought in, or the 


Demands on the Company are leſſened, if the Payments are in 
Bank Notes, and the Cath in hand ſav'd; and ſo the bringing 
in Notes is equally ſerviceable for ſtrengthning the Company, 
and in every Circumſtance as good as bringing in Money from 
Strangers in the manner propoſed. : For it may be ſuppoſed, 
that that 20000 L. would not be paid in /pecie, but in Bank- 
Notes, ſeeing the Payers would no doubt take Care to have 


it tranſmitted in the way of Exchange, to ſave the great 


Hazard and Trouble of Sea or Land-Carriage, and ſo would 
come into the Bank in Notes already iſſued And altho! it 
ſhould be ſuppoſed. that the Sum would have been actually 
ſent in Hyecie from London, it would not ſtrengthen the Com- 
pany, more than the like Sum raiſed from the Adventurers, 
and paid in Spec ie or Bank-Nores ; for if it is paid in Specte, 
the one Specze-is as good as the other; and if paid in Bank- 
Notes, the Demand on the Banł is fo far leſſened ; and theſe 
are alike for the Company's Support, as is already ſhown. 
0 Thus 
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Thus IL think it is evident, that it would have been an Inju- 
ry done the Adventurers of the Bank, to take in Money from 
Foreigners, if Profit was to be made by it, as no doubt the 
Gentleman and his Favourite Company expected, when the 
Adventurers are willing themſelves to pay in what Money is 
needful. And that it would have been a National Prejudice, 
will appear very clear, from making a Suppoſition of the Ef- 
fect of making ſuch an Addition to the capital Caſh of the 
Bank, by enabling the Directors to extend the Company's 
Suppoſe then, that after paying in the L. 20000, the Com- 
pany's Credit were ſo far extended, as to raiſe the free Pro- 
fits thereof annually to L. 7000 ; and I believe the Propoſer 
and his Friends never thought ſo low by far, this Sum would 
fall to be divided thus: Firſt, L. z oo to the Bank Proprietors, 
and the remaining 4500 divided betwixt the Bank and the 
Royal Exchange Aſſurance- Company, there would fall L. 2250 
to them, which is the Intereſt of the L. z2o000, at more than 
Ix per cent. and this to be annually-exported, for L. 20000 
lying dead in the Bank; dead Iſay, becauſe there would be no 
Need of it, as appears from what is ſaid ab ve. 
From this Period to January 1723, nothing ſingular oc- 
curred; but on the 8th or ꝙth of this Month, a new Forgery 
of Twenty-ſhilling Notes was diſcovered: But tho the Dire- 
ctors took all Pains to diſcover the Author, and that they had 
Jealouſy: of ſome, yet they could never fix upon any particu- 
lar Perſon as guilty. Pon 40 © 7 
After this, the Bank went on without any Diſturbance, 
giving very univerſal Satisfaction to all Ranks of Perſons, 
affording as extenſive a Credit, as the Circumſtances of this 
narrow Country will allow ; and creating a great Eaſineſs in 
Trade, and Currency of Payments. Te: 


But about the Middle of November 1726, the Company 
met with a new Trouble by a Forgery, which the Directors 
. diſcovered of the Company's Twenty-ſhillings Notes; which 

obliged 


* 
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obliged them to put à Stop to the Currency thereof, eall 
them in, and cauſe contrive, ingrave and publiſh new Notes, 
of the ſame Value, with new Checks againſt-Forgery. 
It being evident, that this and the former Forgery could 
not be accompliſht, without the Art and Help of an Engra- 
ver, the Directors before publiſhing the Forgery. cauſed get 
a Liſt of all the Engravers, and ſuch - as keep Tailliedouce 


Printing. preſſes in and about the City, and obtained a War- 


rant from my Lord Juſtice-clerk for a Search, if happily any 


of the Tools or Inſtruments of the Forgery might be found 


in the Cuſtody of any. The Search was made early in a 
Morning. in all the Houſes and Work- houſes of ſuch as were 
in the leaſt ſuſpected as guilty ; and of ſeverals too, of whom 
there was no Suſpicion, that if no Diſcovery was made, none 
| ſhould complain of an Injury or -Afﬀront done them: But 
nothing was found, that could give Ground of Jealouſy. a- 
gainſt any Body; ſo there was little Hopes of diſcovering 
the villanous Author of the Forgery. oF 0 

But on Sabbath Evening. — —_— ſaid Year, In- 
formation being brought to the Secretary of the Bank, that 
there was = Ground to believe, that one 70% Currie a 
Bookbinder, was the Forger, at leaſt acceſſory and priyy 
thereto ; and a Bit of Paper being ſhown-him, which Cur- 
rie's Servant found in his Work- houſe, with an Impreſſion on 
it (in Imitation of the Mark in the Paper of the Twenty- 
ſhillings Notes) of theſe Words, BANK QF SCOFLAND, 
he was thereby convinced, that Currie was privy to the For- 
gery; therefore on Monday Morning, Mr. Spence called a 
Committee of the Directors of the Bank, who got one of the 
Magiſtrates of Edinburgh, with one of their Clerks, and 


' ſome Town officers, and went to Currit's Houſe ; but miſs'd 


himſelf. After Search made at that Time, and on the Two 
following Days, in Currie's Work-houſe, Cloſet, Garrer, 
and other Places of his Houſe, many. Things were found, 
that did convince all preſent, that he was at leaſt privy and 
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acceſſory to the Forgery. During the firſt: Day's Search, 
Currie himſelf being found on the Street by one of the Town- 
officers, . was brought to his Houſc; and being examined by 
Baillie Nimmo. and found prevaricating, he was committed 
to Priſon. Aſter his being ſome Days in Priſon, he made a 
riyate Confeſſion, of his having done the whole Forgery: 
ut ſuch Confeſſions are not a legal Proof of the Guilt againſt: 
the Criminal. The Forgery is now under Trial before the 
Lords of Seſſion, and will ſoon be brought to a Concluſion: 
Bur whether Currie will be ſubjected to the Pain of Death, 
or an arbitrary Puniſhment, I cannot ax. 
At the Time when the Directors were buſied, about ſearch. 
ing out the Author of the Forgery, they got Advice from 
London, of a new Deſign to rival the Bank, of which I 
Mall give a very fair and ingenuous t 
The Equivalent-Proprierors were ſome Years ago erected 
into a Society or. Body corporate, hy Letters Patents from. 
the King, in Virtue of an Ac of, Parliament, for enabling 
them to manage their. Stock, and to. receive. and diſtribute 
their Annuity of L. roooo, being the Intereſt of their Capi- 
tal of E. 250000 S7ers, at 4 per cent. agreed to be paid 
them, until:the Government ſhall think fit to redeem it, by 
Payment of the Capital itſelf. The Powers contained in Cheſs 
Letters Patents, being confined.to the receiving and- paying 
out ſaid Annuity, and no: Manner of Powers given for Bank- 
ing, or other Buſineſs that could colour Banking; the Mana- 
gers of that Society did propoſe petitioning the King, for a 
new Charter, with Powers of Banking in- Scotland. Fhey did 
limit theſe Powers to Scotlaud, becauſe they well knew, that 
if it was otherwiſe, they would be oppoſed by the Bank of 
England. And that they might get the Bank of England to 
favour them, at leaſt to be paſſive, they laid the Draught of 
the Charter before the Court of Directors of that Bank, de- 
firing their Approbation thereof: But the Directors declined. 


giving any poſitive Approbation, and only allowed a Decla- 


ration 
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ration to be given, ſignifying, That for the preſent nothing 
in it appeared to them prejudicial to the Baut of England. 
Endeavours were uſed by thoſe concerned for the Bank ot 
Scotland, 'to get a Copy of the Charter; but it could not 
be procured, which kept the Gentlemen in the Bank of 

Scotland, and their Friends and Doers at London, in Doubt, 
what Courſe to take to oppoſe it: But in the mean Time. 
their Correſpondent at London, as the beſt Expedient he could 
think of, did enter a Caveat at the proper Offices, in Name 
of the Bank of Scotland. againſt the paſſing of that Char- 
ter. And he having adviſed the Directors thereof, they were 
well pleaſed with his Conduct and Management, and con- 
ſulted together, and took Advice of ſome without Doors. 
what to do next in an Affair of ſuch Importance: For it was 
- obvious, that the enrring of the Caveat, did ſtate the Equi- 
valent- Society and Bank of Scotland as oppoſite Parties. 
All concerned for the Bank did unanimouſly agree, that it 
was moſt proper and neceſſary, to petition the King, againſt 
granting that Charter; and by a Memorial to lay before His 
Majeſty, what was then thought needful to be ſaid on that 
Seer. | e 1 2 
| Here a Queſtion will naturally occur to the Reader, why 
after expiring of the One and twenty Years that the ſecluſive 
| Privilege continued, thoſe in rhe Bank did not apply to the 
Parliament of Scotland, or at the Union, for extending the 
lecluſive Privilege. if not to a Perpetuity, at leaſt for a lo 
Tract of Years, ſeeing the good Management of the Bank, 
and its being found ſo univerſally ufeful. would have made 
eaſy Way for the Grant? The true Anſwer to which is, 
That the renewing and extending the ſecluſive Privilege, was 
ſeveral Times ſpoke of; but it was ſtill faid and thought, 
that no Set of Scrot/men, who had the Nation's Welfare at 
Heart, would ever attempt to diſquiet the Bank; and that 
2 Propoſal for a new Bank, would never obtain Favour in 2 
Scots Parliament. And at the Union, it was not in the leaſt 
att a ſuſpected. 
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ſuſpected, that there would eyer appear any Society, much 
leſs a Society, with a Stock almoſt altogether belonging to 
Foreigners, or others than Scot nen. or reſiding out of dcot- 
aud, countenanced- by Subjects of Scotland, in rivalling rhe... 
Bann; and therefore while the Kingdoms continued diſunite, 
nor at the Union, did thoſe in the Bank think it needful, to 


ſeek new ſecluſive Privileges. 


i 1 4 
By the Memorial above-mentioned,” whereof a Copy is 
hereto ſubjoined, as it was renewed and preſented to His pre- 
ſent Majeſty, it is evident, that thoſe of the Bank do ſhow 
all due Reſpect to the Equivalent- proprietors. and have ſaid 
nothing. but what was abſolutely neceſſaty in their own Vin- 
dication, and for Support of the Company, though they have 
not met with the ſame Civility from rhe other Side, as will 
appear hereaſter. e ee ee ee e 1G FS 


* 


ot 
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By entring the Caveat, and laying the Petition and Me- 


- morial before the King, againſt granting the Charter, the B- 
quivalent- Society and the Bank were — ſtated as oppoſite 
Parties. And His late Majeſty, upon pre 

Bank's Petition and Memorial, having been graciouſly plea- 


enting to Him the 


ſed to ſay, that the Matter ſhould be examined, thoſe who 
appeared for the Bank did expect, that no unfair Means 
would be uſed by thoſe on the Side of the Equivalent- Society, 


and that a fair Trial of the Merits of the Cauſe on both Sides, 
before the Sovereign or his Miniſtry, would be the Rule for 
determining, which was in the Right; the Equivalent-Soci- 
ety in ſeeking a Charter, to rival the Bank; or the Bank in 


endeavouring to ſtop it, and ſupport their own Company, 
and thereby prevent the very bad Conſequences, that muſt 
neceſſarily follow a Rivalling berwixt. Two Companies. But 
before any Hearing of the Cauſe, thoſe concerned in the Bank 


were aſperſed and calumniated, with unfair and unbecoming 


Names and Characters, held out as Enemies and diſaffected to 
the Goverument; and the Management and Adminiſtration 


the 


e 
the Nation as a Bank might be made, too much narrowed 
and limited, &c. Theſe Calumaies were not in private, but 
open, and the falſe Facts were repreſented to the chief Mini- 
ſters of State, to blacken the Bank and foreward the Char- 
I ſhall now, for the Satisfaction of all who are deſirous to know 
that Affair, and how the Directors of the Bank behaved, pu- 
bliſh to the World the particular Facts that were alledged a- 
gainſt the Bank, and what was and is to be ſaid ia its De- 
fence. KEC. | GR | ; . ALY. 
And 1ſt, As to the-Accwation and Calamny of Diſafe;- 
on to the Government, The Facts repreſented to His Majefty 
in the Memorial, preſented to him for the Bank, and a printed 
Liſt of all the Adventurers, a Copy whereof was ent to 
Court, do ſufficiently confute it. And the reproaching and 
fixing a bad and hatetul Character upon a goodly Number of 
dutiful and loyal Subjects; and the ſcandalizing and miſinter- 
preting-the Management of a Company, which on alt Occa« 
ſtons has given undeniable Proofs of their Duty and Reſpe to 
the Government, and of their <continual great Care and Con- 
cern for the Nation's Peace, Eaſe and Advantage, are pregnant 
Evidences that the Powers of banking in the Hands of ſuch cri- 
minal Calumniators, will be neither for the Intereſt orSafety of 
the Government or Nation, if the Authors of theſe Scandals or 
their Abettors,ſhall have the Management of the new Bank; for 
ſuch as can with Boldneſs abuſe thoſe who oppole their invidious 
and: unjuſt Defign, will ſtick at nothing that can-foreward their 
private Intereſt, however hurtful to others. And here by the 
by I deſire it may be particularly noted, how little Scotland is 
minded by the Scots Proprietors in the Equivalent: Stock, when 
they are rivalling the Bank, and endeavouring to carry the 
Trade of Banking in favours of that Society: For if they ſhalt 
ſucceed, the greater their Profits are, ſo far is the Nation pre- 
judged thereby, ſeeing 210 Shares thereof muſt be exported for 
40 only that belong to Scors Proprietors : Or Scots Men muſt 
* 
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purchaſe that Stock at an extravagant Rate at the Diſcretion of 
the foreign Proprietors ; and what muſt be the fatal Conſe-. 

ences need not be explained. This one Conſideration is ſuf- 
Aalen to convince every honeft hearted Scots Man, That the 
wronging the preſent Bank, and favouring the Equivalent So- 
ciety in any Buſineſs for making Profit by meer Credit in Scot- 
land, is downright Heſtruction to the Nation. | 
Another Calumny was raiſed, That the ' Direfors of the 
Bank bad ſent L. 5000 to London, by one of their own Num- 
ber, Mr. CO ng to be laid out in Bribes for Ropping the 
. Equivalent Society t new Charter. * A falſe and malicious Story; 
the Directors of the Bank are Strangers to the villanous Crime 
of Bribery, and there was no Need of ſuch a wicked Practice in 
- fo. good a Cauſe as they had to maintain: All the Directors of 
the Bank continued in Scotland. Indeed Mr. C78 
Son, à very young Lad was at London, and probably ſome of the 
Equivalent Agents may have ſeen or heard of him, and that 
be had a Letter to a; Gentleman a Friend of the Scors Bank, 
which was for no other Purpoſe but to introduce him to his 
| — cate From this the Bank's Enemies did take Oc- 
C caſion to invent the Lie and Scandal of Bribing. It ſeems they - 


— 


are acquainted with the Practiſſe. 
I hall now ſet down the Objections that were made againſt 
the Bank, and the Management thereof; and I hope to thow 
in every Particular, that there is nothing of any Conſequence in 
all that has been or can be ſaid againſt the Company; which, 
with the general Approbation given of the Bank theſe thirty 

+ Years paſt, by all unbyaſſed Perſons, will I hope ſatisfy every 
Body that the Bank has been managed with great Prudence, 
and as much for the univerſal Accomodation and Benefit of the 
whole Nation, as the Nature of a Bank, and the Circumſtan- 
ces of this Country does allow. And that the Objections made 
_ againſt it by its Enemies, and ſuch as have attempted to rival 
it, are Groundleſs ; and that their mighty Talkings of extend- 
ing Credit, their regulating and reducing, or wholly taking a- 
way 
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way Exchange, their reducing Intereſt very tow, Oc. are but 
airy Schemes that cannot be'accompliſhed. 


The firſt Object ion was, The Smallneſi of the Bank's Cax 


 pital Stock, and their refuſing to aſſume others to enlarge it. 

To which tis anſwered, The Stock ſubſeribed for is L. roooco 
Sterling, and was at the Beginning, and ſtiſ is thought ſuffici- 
ent for the Nation's Security, and carrying on a Banking Trade 
in Scotland; and hirherto 3 thereof actually advanced in ſpecie 
by the Adventurers, has been found to be the higheſt Adyance 
needful, * circulate all the Credit which is proper and con. 
venient f. the Nation to be iſſued by the Bank; and ſomie- 
times'z or ; has been found to be enough. Whien'the Company 


ſhall ſee, that the raiſing more of their capital Stock, will he for | 


the Nation's Advantage, and enable them to extend a further 
and. proportional Credit, they will very readily advance it; 
So there is no Reaſon to complain of the Smallueſs of the Stock, 


or the refuſing to aſſume. others for enlarging it. If the Ca- R 
pital were tripled, or raiſed to I. 400000 Sterling, it would 
not contribute in the leaſt to enlarge Credit by Loans, beyotid -- 


what may be done upon the L. rooooo, and 3 or 4 Tenths - 


thereof actually paid in. For the Quota of Credit i *, a Bank- 


ing Company, muſt be proportioned to the Stock of Specie in 
the Nation, learn'd and underſtood by long Experience; and 
not extended according to a capital: Stock ſubſcribed for; which 

cannot in the leaſt help to ſupport the Company's Credit, if. 


the Specie of the Nation decay. And ſo there is no real Need 


of afſuming additional, Proprietors and further Stock into the 
Bank: And there is leſs Reaſon to unite with the Equivalent 


3 


Society for ſtrengthning the Bank to extend its Credit. For | 


the. Stock of that Society is dead, cannot be raiſed, or turned * 


into Money, but by the Proprietors quitting the Property there- 


of; and beſides, it affords only Intereſt at 4 per cent. and can- 
not be improved: Whereas the Stoek of the Bank cannot be 


eckoned at leſs than 5 per cent Intereſt ; and the whole, or 
any Part thereof, can be raiſed, and turned into Specie, when 


the 


(32 ) 
the Compatiy has Occaſion ſo todo. And to propoſe a-Coaliti- 
on with, or Aſſumption of new Partners into the Bank, others 
than Storſmen, and Subjects living in Scotland, is the worſt of 
all, and moſt pernicious and deſtructive to Scotland For i it 
be upon the Equivalent Stock, it-lyes under the Difadvanta- 
ges already remarked, - And in caſe neu Partners ſhould be af- 
ſumed, even upon a capital Stock ſubſcribed for, and a Propor- 
tion paid i in thereon in ſpecie, equal to what is advanced by the 
preſent Adventurers in the Bank; if theſe new Partners are 
not Scot ſinen, or live out of Scotland, all the Profits: ariſing 
from that new Stock, will be ſo much Loſs to Scotland, becauſe 
it muſt be annually exported : Aad for that Reaſon, it ought 
to be a By-law.in all Banking Companies, That no part of the 
Stock ſhall belong to others than the Subjects of tlie Kingdom 
Where the. Bank is carried on. 

An Objection is commonly made by thoſe — — have offered 
, Propoſals for aſſuming new Partners into the Bank u ho were 
not Scotſmen, and not living in Scotland, That . the raiſin 
. and calling in further Stock from the Adventurers in Scotlan 7 
does not at all ſtrengthen the Company ; for (ay they) > 
ſuch a Call is made, it is paid in Bank-notes, and not.in ſpecie. 
To which ſit is anſwered, That this is what was objected in the 
Propoſal by the Royal Exchange Aſſurance Company; but the 
Objectors do not at all conſider this Point: For the Payments 
are many of them in ſpecie; and Bank notes are juſtly reckoned 
the ſarye with Specie, when, paid in on a Call for Stock, becauſe, 
"when Paid in, it leſſens the Demand on the Bank. It the. Ob- 
zector will turn his View backward, and ſuppoſe thus, What if 
.the Adventurers in the Bank had at. ſubſcribing paid in their 
;whole Capital of L. 100000, in-ſpecie, and then ſuppoſe that 
they have ſrom Time to Time advanced the ſame by Moieties 
as the Circumſtances of the Company has required; he will 
. ſoon be convinced, that the ſubſcribing L. 100000 of capital 
Stock, and paying in from-Time to Time ſuch Moieties there- 
of as are needtul tor the Company s Support, is equal to pay- 


ing 
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ing in the whole Capital at firſt, and more convenient and ad- 
vantageous both to the Bank and Country; becauſe a certain 


Stock of Specie, circulating in the Country, is needſul for Cur- 


rency of Payments in Markets, and amongſt the meaner ſort 
of People, bearing a due Proportion to what is running on Pa- 
per Credit upon the Faith of the Banking Company. 

J am ſenſible, that from this Reaſoning the Objectors will 
again be led to think, That an Eolargement of the Bank's 
Stock by a new Subſeription, and Specie in proportion actual- 
1y brought into the Kingdom thereupon by Foreigners, will be 
proſitable to the Kingdom. But I peremptorily affirm, That 
it will not; and that becauſe, as is already ſaid, all the Profits 
ariſing vpon that Stock muſt be exported; and as much as they 


exceed the common Intereſt of the Specie imported, fo much is 


the Kingdom wrong d, and a Loſer thereby: Which will ap- 
pear to any unbiats'd Reader, by ſuppoſing a Bank erected in 
any Kingdom, upon a Stock of Money imported by Foreigners, 
and that by the Trade of Banking there ariſes an annual Pro- 
fit of. 20 per cent. to be exported, here there is 15 per cent. of 
real; Loſs to the Nation. And tho“ ſome airy ſpeculative Gen- 
tlemen, of a projecting Spirit, are miſled to think that the Na- 
tion ſuffers no Loſs thereby, becauſe (as they vainly imagine) 
the Credit afforded by the Bank's Loans, enables the Country 
to improve in Manufactures; & c. which counter - ballances the 
Loſs; yet IJ muſt beg leave to differ from them, . becauſe it is 
a principle not controverted, That all profit made by Foreign- 
ers, by pure Credit, in any Kingdom, is a real Loſs to that 
Kingdom: For if the people employed in Manufactures, and 
improving the Product of the Nation, are virtuouſly diſpoſed, 
and only want Money in hand; and that the Money needlul, 
is not to be got in ſpacie, but to be ſupplied by the Paper Cre- 
dit of a Bank; that Credit is as eaſily raiſed and ſupported by 
the Natives of the Kingdom, as by Foreigners: And it is more 
: reaſonable to think, that a wife People will rather. encourage 
| the Paper-Credit of their Countrymen, than that of Strangers 

K 


and 
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240 Föreigüers; and a Banking Trade may as well be mana: 
ved by Natives as by Foreigners. And if it ſhall be ſuppoſed; 
Bur {bras Jyrr ie from abroad is needfal, and is to be got, 
fr may be procured at + much: eaſſer Intereſt than the Profits 
that may be made upon ſimple Paper Credit, if Foreigners are 
lowed to have it: And there is no virtuous Pe in the 
Vorld. but may erect, amongſt themſelves, a Oompany for 
Credit, in Proportion to the State and Buſineſs of the Coun- 
try, without admitting any Foreigner into it; but on the 
donträry, feclüding them from it with all poſſible. Care. The 
Bank of Erglaud and the BANK Oo SCOTLAND: are both 
bobd Hfſtances- how eaſy i is To carry on a Bank without Fo- 
iphtrs, tho' neither Kingdoms has yet made Laws and Rules 
for ſecluding Foreigners. But in Scotland, the Stock of the 
Bank is now all in the Hands of Scot inen, except a very 
few Shares belonging to Subjects in England, where, at the 
Beginning, a Third of the Bank's Capital was fubſcribed for, 
by Allswance of the Parliament, at erecting the Bank. 

I thought it proper, and that it may be of Uſe to enlarge 
ſomewhat fully on this Head, becauſe the Bank of Scot⸗ 
land has been once and again attacked and preſſed to coaleſce 

with other Societies, or to aſſume them as Partners for enlar- 
ing the Stock of the Bann. | 
To the /econd Complaint, That the Directors of the 
Bayk abe by far too narrow in extending their Loans; It 
is anſwered, That all who have been concerned in the Ma- 
nagement of the Bank, as Directors, theſe 3 1 Years (and 
there has been a great many of all Ranks) are convinced, that 
at all Times Loans have been allowed, to as great an Extent 
as was conſiſtent with the Nation's Circumſtances and the 
ſtanding of the Bank. And it is a vain Thought to ima- 

- vine, that a Bank in any 'Nation can ſupply all Borrowers, 
And ingroſs the whole Buſineſs of Lending; or that it is poi- 
ble to extend their Credit, and make their Notes circulate 
into the remoter Parts of the Nation: No Bank has yet gr 
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able to do it; and the Notes of the Bank of ugland do not 
<irculate 20 Miles round London to any to conſiderable Value, 
This perbaps will not ſatisfy ſome who have been in Uſe to 
entertain very extenſive Thoughts upon Paper Credit; hut 
Experience confirms, that the Anſwer is good and true in 
nr i 73 26-5 9 7 * 
To the third Complaint, That the Directors are too nice 
and ſtrupulous in requiring Security; It is anſwered,. That 
the Complaint chiefly comes from thoſe who are not able to 

ive ſuch a Security as ought to he demanded. Net, Tho 
Pirectors follow the Rules of Lending laid down to them by 
the Company, and which, by many Vears Experience, have 
been found to be very reaſonable, and equal to all Perſons. 
1 they do not anſwer che Caſes of ſome, it cannot be helped. 
But it ſeems ſome would have the Directors and the Company 
to deal looſely, for ſerving them. The Rules followed are 
not complained, of, or but very rarely, by any Man of Cre- 
dit, who is able to give reaſonable Security; and when Ner- 
ſons of Credit have Occaſion to apply to the Bank, they are 
ſoon convinced, that che Rules of the Company are moſt rea- 
ſonable, juſt and equll. 172.465) ads 
To. the fourth Complaint. That the Bau daes nor lend 


on Pleage; Tis anſwered, That it is amongſt the Compa- 


ny's original Reſolutions and Rules to lend on Pledge, and 
it is ſtill ſtanding; but the Directors had never Occaſion for 
it but twice. There is a Qualification indeed in chat Rule. 
That the Pledge muſt not. be a periſhable Commodity; Which 
perhaps ſome will quarrel; but if it were atherw iſe, 1 believe 
the Bank would ſoonfuffer by it, notwitſtanding all Pre- 
— my that ſhould be taken to prevent the Lo; in ſuch a 
Mae ene 21503 20 754,19 4 i rw id a 10 fou 

Tocche A Complaint, That the Bawk does/mot. d 
an Hr hange, but allous three on four Men at Edinburgh 
to manage that Trade at their Nleaſure, to the great Pre- 
Judice of the Subfßecte. In this Form the Objection was 
rn E 2 ſpread 
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ſpread at London. It is anſwered, That the Bank at its 
firſt Erection did deal in Exchange, as is already obſervedy 
but found it very troubleſome; unlafe and improper. There 
is ſo much to be done in that Buſineſs without Doors, at alb 
Hours by Day and by Night, with ſuch Variety of Circum- 
ſtances and Conditions as are inconſiſtent with the preciſe 
Hours of a-publick Office, and the Rules and Regulations of 
a Well governed Company: And no Company, like the 
Bank, ean be managed, without fixing ſtated Office-hours 
for Buſineſs, and eſtabliſhing Rules and Regulations, which 
will never anſwer the Management of the Exchange Trade. 
The Reflection againſt the Dealers in Exchange at Edinburgh, 
is unfair and unjuſt: There is no Place in che Trading World, 
but there are to: bo found in it many thar deal in Exchange, 
even in thoſe Cities where a Bank is. In London there are a 
great many, and thoſe Who have the Management of the 
Bank of Euglaud, never, that Lever heard of, propoſed to ri- 
val them in their Buſineſs : On the contrary, I am told that 
they help and accommodate them, by ditcounting /of Bills 
and receiving in the Money of ſuch as are pleaſed to lodge 
their Caſh with the Bank on a running Accompt, without 
any Bills or Receipts, as is practiſed by the Bank here. And 
ir is a juſtiſiable Opinion, that no. Bank ſhould meddle with; 
or encroach upon the Buſineſs. of the Factor, Exchanger or 
Merchant, or rival them in their Trade, tho' the Directors 
could manage it, as they cannot, ſeeing it is by the Favour 
and Good - will. of- the Dealers in, and Maſters of Money. 
that a Bank can ſubſiſt; and the making ſuch a Complaint 
againſt the Bank of Scotland, and the Dealers in Ex- 
change, ſhows. much. of a covetous envious Diſpoſition. 
Mach of a piece with the Temper of thoſe, who think that 
the Bank ſhould: be the _ und for all Lendings; and that 
they ſhould. reduce Intereſt to a very low Rate, without 


conſidering that it is impractieable, and was never attempted 


in any Place of the World. Tho' the Intereſt of Money is 
F | "A Wa. 


(3) 


regulated by Law in all well governed Countries, yet it is 
more ſo by the Circumſtances of each Nation, with regard to 
its Stock of Money and State of its Trade. | | 
To the /i Complaint, That the Bank does not diſcount 
foreign Bills, and take the Trouble of gathering in the 
Factors Money on foreign Bills ; It is anſwered, That this 
Objection is inconſiſtent with the former; for if the Bank 
ſhall deal in Exchange, and monopolize that Trade, as is in- 
ſinuated thereby, there will be no foreign Bills to be diſcount- 
ed or negotiated. Newt, The Bank did at the Beginning 
propoſe to diſcount foreign Bills, and to be the General- 
Receiver for all Factors, but there was ſo very little to be 
done in that manner, that it did not anſwer the Trouble and 
ballance the Charge. The Bank does diſcount Inland Bills, 
and has done ſo almoſt. ſince its firſt Erection, which by Ex- 
perience is found to. afford all Factors, Merchants and others, 
all the Acgommodation of a current Credit, which is need- 
ful in chert Buſineſs, and ſupplies the Place of diſcounting fo- 
rxeign Bills; and this they do at the Rate of 5 per cent. which 
is equal to the common Intereſt. allowed by Law: Whereas 
others who deal in diſcounting, do it at a higher Rate. 
Io the /eventh Complaint, That the Bank does not lend 
fa ite Adventurers on the Credit of their Stoch; It is an- 
ſwered, That ſuch Loans ought not to be tolerated, becauſe 
it weakens the Security of the Company, and the Nation 
might juſtly complain of it: For. if a Bank is authoriſed for a 
Nation's Conveniency, and that the Adventurers therein have 
a Profit thereby, the Country ſhould haye a reaſonable Se- 
curity from them; and therefore it is, that a certain capital 
Stock is ſubſcribed for, and a Proportion thereof actually ad- 
vanced and paid in by every Adventurer, as a Depoſitum and 
Sccurity for the Nation, to give Credit to. its Notes: And if 
the Proprietors ſhould be allowed to draw out what they have 
ſo paid in, on their own ſimple Obligation and Credit of their 
Subſcription in the Stock, the Nation has no Security at all. 
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And when the Adventurers fee Cauſe to raiſe and pay in a 

Part of their capital Stock, when the Company is -rival'd by 

an Enemy, or on any other Occaſion, the lending upon 

3 Stock would make the Call ineffectual. Indeed ſuch a Thing 
| has been praiſed by ſome Companies, but has been. ſtill at- 
tended with pernicious Confequences, eit her to the Country, 

or to the Proprietors of the Stock, who did continue ſol- 

vent, when other Proprietors who borrowed on Stock, did 
prove bankrupt. It is not convenient to adduce Examples of 

4 — leſt it ſhould give Offence; but there are not wanting 

. Juch. Ws | . ä N 8 

It has been very peremptorily ſaid by ſome, That it would be 

of Advantage to the Nation to have a ſecond Bank eſtabliſbed, 

that the Subject may not be limited to the particular narrow 

Rules of one Bank. To which tis anſwered, That it is im- 
practicable to ſupport and carry on two Banking Companies 

in one Country; no Nation did ever attempt it. England 


Another or 8th Complaint was made, That the Duer of tranſ- 


Subſcription, paid by the Transferer, and as much by the 
IN Trans- 
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Transfere&, which is only 2 per mille. There are two other 
Charges which the Company cannot help, to wit, Six Shil. 
and nine Pence, for the ſtamp-duty of the Paper, on which 
all Transfers muſt be made. And the Charges of Confirma- 
tion, which every Executor muſt be at, when any Adventu- 
rer, dies, without having made a ſpecial Conveyance of his In- 
tereſt in the Bank; and the like Charges are in all other 
Companies of a transferable Stock. This Objection doth cer- 
tainly come from thoſe who haye the Trade of Stock-jobbin 
in View: But thoſe of the Bank of Scotland heartily with 
that that pernicious Trade by which ſo many Families were 
ruined a few Years ago, may never take Place in Scotland, in 
any Stock whatever. It has been very happily prevented hi- 
therto in the Bank, and tis hoped ſhall' never get Footing. 
And one good Way to prevent it is, to have a competent Part 
of Stock actually advanced, and ſome Office- Dues payable at 
transferring, beſides what Charges ſhall be needful for making 
up Titles when Adventurers dye,and what is due to the Publick 
as a Tax. | 
The DIR EZ TOoRsS of the Bans having Advice from 
their Correſpondent and Friends at London, That thoſe of the 
Equivalent Society did continue to puſh for their new Char- 
ter, with Banking Powers, and that their Agents were uſing all 
Means fair and foul to obtain it; did, after duly conſidering 
the Matter, in all Views, come unanimouſly to agree upon 
two Things moſt proper to be done for the Company's Safe- 
ty and Support in the ſuppoſeable Event, that the Charter 
would be granted, viz. To. ſuperſede all Loans for a Time, and 
to raiſe a Tenth. further of Capital Stock from the Adventu- 
rers :: And for authoriſing the Calling in this Tenth, the Ad- 
venturers were ſummoned to a general Meeting for their Ap- 
probation, tho' the Directors had a- Power lodged with them, 
by a general Meeting of Adventurers, to call for it at their 
Pleaſure. This was no ſooner heard of at London, but the 
Bank's Enemies put this falſe Conſtruction upon it, 1 —4 
s ank 
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Bank had done ſo, to ſtraiten and pinch the Nation, aud 5 
bully the Government, not to give the Charter to the Equiva- | 


lent Society: And to make this go the eaſier down, and be 


believed; and to render the Bank and its Directors odious; 
it was added, That the Directors had alſo made an univerſal 
Demand vpon all their Debitors; and ſo far did the Calumny 
prevail, when all the three things were told with one Breath, 
that the Bank's beſt Friends did condemn the Management, | 
being at a Loſs what to ſay to defend it. But they were ſoon 
undeceived by their being acquainted, That there was no De- 


mand made from the Bank's Debitors; and that the ſtopping 
of Loans, and calling in a Part of Stock, did only touch the 
Adventurers, by interrupting the Company s Trade; and 
at the ſame Time obliging them to raiſe and pay in Money on 
their Stock. It ſeems the Gentlemen of the: Equivalent would 


have had the Bank to remain paſſive, and do nothing, either 
for ſtopping their Charter, or ſupporting the Company, in caſe 
the Charter was granted; for there is no Medium betwixt abi- 
ding paſſive and coing ſomething i in Self. Defence; and ſeeing' 


ſomething was to be done, what more natural and” reaſonable 


for ſtrengthning the Company at ſuch a. Juncture, than calling 
for Help from the Adventurers and ſtopping Trade in Loans 
for a little. Nothing leſs, and nothing elſe could be ſo proper, 


and yet the Equivalent Agents were able to pervert theſe to a 
wrong Senſe and Meaning, but, not without the Addition. of a 
Falſhood. 775 = 

The Bank never made an extracedinery Deniand ſrom its 
Debitors, but in Caſes of abfolute inevitable Neceſſity ; and the 
Company's forbearing to do ſo, when puſh'd at by the Equi- 
valent Society, is a' clear and undeniable Proof of their Ten- 
derneſs toward the Company's Debitors, and that what they 


did, in calling for a Tenth of Stock, and ſtopping Loans, ought 


not to be condemned, but juſtified, as fair, reaſonable and pru- 
dent. - And I affirm; "that. upon an impartial Examination of the 
: Adminiftration of the Bank, if cke Trial were to be made, it 


will 
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"will appear evident to all unbiaſſed Perſons, that the Eaſe and 


Safety of the Government, and the general Conveniency, Ad- 
vantage and Peace of the Nation, has been firſt and chiefly in 


the View of the Directors, at all Times and Periods, rather 
than the Profit of the Adventurers; as has been already obſer- 


ved; but needs to be repeted, for vindicating the Company. 


from falſe Calumnies and ſcandalous Reflexions. 


On Wedneſday the 7th. June 1727, the News of the Equi- 
valent Society's Charter's being come from London was ſpread 


over the Town. It bears Date 3 rſt Moy, the very Day, or Day, 
before: His late Majeſty went laſt to Hanover. 

About this Time the following Charge was laid againſt the 
Bank, imo, That the DireGors refuſed to-lend the Govern- 
ment à little Money anno 1715. 2do, That they refuſed to ſettle 


and keep a Correſpondence with che Bank of England. 3tio, 


That they rejected fair and reaſonable Propoſals of Coalition with 


the Equivalent Society. And qto, Tlut they refuſed Exchequer 


notes, As to which it is anſwered, 1, That the Government 
hever' deſired any Loan from the Bann: And anno 1715. 
the Government had no Need: of borrowing Money in Scotland, 
for there was a conſiderable Sum lying in the Caſtle the Tims 


of the Rebellion ; and the Bank was exhauſted of Cafh, ſtopp'd 


Lendings, and gave up all Buſineſs, - -becauſe of the Diſturbance 
of the Times, as is already-remarked. 2do, There was never 
a Correſpondence propoſed -betwixg the-Bank of England and 
the Bank here. If a Propoſal of that Kind had been made, 
tis certain the Directors would not have declined it, unleſs the 

Conditions had been prejudicial to this Country; and it cannot 
be thought, that · the Gentlemen of the Bank of England would 
ha ve propoſed any thing unregſonable. ztio, There was never 
any other Propoſal of Coalition with-the Equivalent Society, 
but thoſe already mentioned, and ſet down at large above. 
gto, There was never any Exchequer- notes offered at the 
nk; and 1 ee the not —_ ia n is the 
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While the E daldke-Sgelegys new Charter was at the 
Chin cy, an Expref3 arrived from London, Which” che bet 
the anwelconte News of the King's Deith, who! by the belt 
Recounr: 6 Have got, died at his Brother's Hove the Bitiop 
;- 97 aahur gh. oñ Ache Itth June in the Mor hing. This put 
Stop 0 wats Charter; for wWithont a Warrant froth His. Loy | 
r I; , the Seal couldnt be appended thereto. 
Ro Gu br gib dt Fly; 4 Sign uu from His preſear 
Mg; &ft ping GREORE I. Was preſented, with the Chatter; 
ro he De y-keeper of the Great Leal in Seorl4#4; otdetins 
the a 4 —_ The Dite&ors-of ie BAN R Having 
Advicè ö this! did öfdei their Secretaty to entet 4 CAVE at 
the "Keep s Office, agäinſt appending the Seal: NotWith- 
ſtanding whete6f,: the Seal Was ape! A; and the Charter gi: 
ven out the 8th of ſaid Month. | 
A full Copy of Aid Charter being Hereto Indexed: ir bb 
the Trouble of vinig a lohg Accouft of the Contents there: 
of; and To I ſhi Fonly notice ſuch Heads as are moſt appoſite | 


r ole. . 
ed gelty, by the Equivalent: 


Ia the Petition Mace 0 His 
Jociety for granting this Chatter. 257 banking Powers, it 
is ſaid. That e prantibg therebf would be of reat Uſe and 
Advantage to- cha Part of che united Kingdom, called For. 
und; but there is not one Reaſdn or Argument offered or 
infinuared; in 2 of me Aſſertion. And indeed if Rea- 
ſons had been to ven, the Gentlemen who offered the 
Petition. would la found themſelves non. plus d, to find 
iy of Weight, ſeeing there is a Bani in Fcorland. of an 
old Standing; not aboye'a Vear or Two younger than the 
Bank of England; and which has anſwered all the Ends that 
can be propoſed by any. banking Company whatever. It is 
evident from the Methods taken to procure that Charter, and 
decry the preſent Bank, that the Project is purely emulous, 
aud t 1 N of theipreſent. Bank; - 
Tf it id, that there is no Defign againſt” 'the- preſent 
Bank; and d chat both may fubſiſt, and that che Nation will 
haye 


"= 


have the Advan e, of not wy reſtriged to the Rules of 


one Bank, why, then is this new Bank reſtricted to Scorland? 
If two Banks will be of Advantage to Scotland, ſurely more 
Banks than one would be a Benéſit to England; and why 
gke nor chisney Company, baye Bad ther, banking, BoWers 
extended to the whole united Kingdom, ſeeing there is bus 
England know, that the erecting a ſecond Bank there, would 
be prejudicial, not only to the preſent Bank, but alſo to the 
whole Nation. This is clear from every Clauſe of the Char- 
ter; where any Powers are granted, they are ſtill reſtricted to 


- Scotland, The general Power of Banking, the Power be 


Lending, the Power of Borrowing on Bills and Notes, the 

Power of Dealing in Exchange, and in buying and ſelling 
Bullion, are all eprefiy limited to Frotlaud: And all the 
Meetings are fixed to Scotland. whereas hitherto the Meet. 
ings of the Equivalent - Company have been u e and 
there was good Reaſon. for it, all the Proprietors | 9 * 

London, except a very inconſiderable Part here at Edin. 
burgb. And therefore tis plain, that the Deſign of this new 


CY 


will be the bad Conſequences to the 
tell, but are plainly. foreſee mn. 
Ii very remarkable, a ve ede, pught to obſerye 
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tion, Time only will 


a — 


redeeming the Annuity. 
F 2 : By 


one Bank in England ? But as is already obſerved, thoſe of 


Company in Scot/ard, is to rival the be. Bank; and what 


| 
' 


8 i. A * 

By the Charter it is provided, and Power is given, that the - 

Subſeribers to this Royal Bank in a General Court, may make 

Ealls upon Stock, proyided the Call at one Time do nat ex- 
ceed one Tenth of what is ſigned for; and that the whole 

Calls do not exceed one Half af the Stock. No Doubr, 


When ſuch Calls ate to be made, there will be Occafion for 
© *rhe Fperze, ro ſupport the Company's Credit; or at leaſt, for 
reducing the Credit iſfued by the Company upon Loans; and 
| "yer there is no Proviſion made, by annexing a Penalty, for 
making theſe Calls effectual. Fis true, that thoſe who ſhall 
nkglect or refaſe to anſwer theſe Calls, are. debarred from 
© transferring their Stock, or drawing Dividends thereon ; and 
the Dividends are appointed to be applied and imputed, to- 
wards the Payment of the 'Calls and Intereſt due thereon, 
from the Time the ſame ought to have been paid. But that 
will not anſwer the End of making the Calls; for as the Oc- 
caſion thereof is Scarcity of Specie, for ſupporting the Com- 
- pany's Credit, and anſwering Demands, ſo no Proprietor will 
at ſũch a Time ſtraiten himſelf; or be at the Trouble, and 
7 the Charges too, of procuring Specie, when he has 
Jo eaſy a Way to ſupply it, by letting his Dividends ly over, 
and go towards anſwering the Call and Intereſt thereof. This 
is ſoobvions, that it may well be doubted,” if any Body will 
- Incline to truſt a banking Company,whoſe Payments are upon 
ſo precarious a Footing. I much doubt, if any Company 
was eyer erected, and left at ſueh Uncertainty for raiſing 
_ © Money: from its Proprietors, and yet expect to have Credit, 
- eſpecially in a Way of Banking. There is no Encouragement 
for dealing with or: truſting fuch a Bank; on the contrary it 
ſeems; that the Projectors of this new Bank have had no 
' Concern upon them, how to ſatisfy the Lieges; that they are 
in Safety to truſt them: But having Aſſurance, that they 
will obtain Cręſlit, and — * — to extend it · very 
far, for affording large Profits, they will be at Liberty after- 
Wards, to take What Methods ſhall be me, to 
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 thiemſelves, for anſwering Demands upon them; without be- 
ing concerned, what Inconyeniencies ſhall in the mean Time 
fall upon ſuch as ſhall truſt them, when they ſtand in Need of 
and require Jpecze. We n 
This is ſtill more plain, when another Clauſe or two in the 
Charter are duly conſidered, to wit, that Clauſe, by which 
the Stock and Shares of this Royal Bank are declared to be a 
moveable Eſtate ; and in the Caſe of Death, to go to Execu- 


* 


[tors or Adminiſtrators, and not to deſcend to Heirs: And 


the Clauſe following, by which” it- is declared. That the 
Stock aud Shares ſhall not be liable to any. Arreſiment. or 
Attachment that ſhall be laid thereupon, any Law, Uſage 
or Cuſtom to thecontrary notwithſtanding. This laſt Clauſe 
| abſolutely ſecures this banking Stock from being affected by 


the private Debts of the Proprietors ; ſo if they can but ſecure - 


their Perſons in a Sanctuary. or by going Abroad, they may 
enjoy their Dividends, and when they will, transfer their 


Srock, and convey it to whom they pleaſe, aud fraudulently 
carry it off. or prefer ſuch. Creditors thereto, as they ſhall 


think t- | : PITT 
I have heard Two Things ſaid inc ApStogy: * this extra- 
ordinary Exemption; but neither of them ſeem 

ing. 1/, tis ſaid, That the Act of Parliament eſtabliſhing the 
Equivalent, has the ſame Clauſe; . and 'tis thought for this 
Reaſon, that. the Government being the Debtor for the Stock, 
it was not fit that it ſhould be expoſed to the Trouble of 
Atreſtments, Competition and Forthcomings. 240, That 
this Exemption from Arreſtments, is the ſame in: Moveables, 
as the authorizing Entails of Heritage. . ee 

To the Firſt tis anſwered, That the Apology ſeems to be 


being of the Queſtion ; for what tis wanting is the Rea- 
ſon for ſe 


eking ſuch an extraordinary Privilege, ſeeing the 
Government could have been ſecured from: Trouble without 


-it, But; ſuppoſing this neceſſary, while the Equivalent conti- 


nued on the Footing of rhe firſt Eſtabliſhment, yet when that 


Stock 


very ſatisfy- 


'Y 
| 
| 


» 
Stock, or what thereof is or ſhall-be.fubſcribed. into this new = 
Bank, is, diverted and transferred, as the Fund of a trading 
banking: Company, a Company for borrowing and lending, 
dealing in Exchange, and im ſome Senſe for merchandiſing: 
it is. without Precedent in Scotland, that ſuch a dangerous 
Exemption ſhould be pled and maintained; and it may (with 
great Submiſſion) be thought, that a legiſlative Authority is 
neceſſary to ſupport it. 24, The other Excuſe is not to the 
Purpoſe; for there is no Parallel betwixt an Exemption from 
Arreſtment, which is in Scotland of ſo great Uſe and Advan- 
tage, and the allowing Entails of Heritage. The publick Re- 
cords do clearly point out the Eſtates that are entailed, and 
the Proprictors thereof, and Courſe of Succeſſion, with) the 
whole Conditions of the Entail; and ſo every one is fairly 
put on his Guard, and knows; with; whom he is dealing. if 
IT be the Heir or Poſſeſſor ot an entailed Eſtate. But a moye- 
able transferable Stock, privileged againſt Arreſtments, and 
other Attachments whatever, may be tranſmitted every Day 
from one to another. no Body knowing: how, when or where 
to fix it. A Perſon who has no Stock in that Company, is 
a Trader, has Credit, and: got himſelf into Debt, may pur- 
chaſe Stock in the Company. with all the Effects he can get 
together; and having done ſo,. may ſecure himſelf in a San- 
ctuary, or go Abroad, and enjoy that Stock, or transfer it 
at his Pleaſure, and ſo defraud his Creditors, or prefer ſome 
of them to the reſt. And though the Juſtiee of the Nation 
may interpoſe in the Caſe of ſuch Frauds, yet it cannot he 
. done without ”_ Charge to the Parties injured; and: the 
Company will have as much Trouble, and perhaps more, 
than happens in the Caſe of competing Arreſters. The Privi- 
- lege may be uſed in a: wrong Way by ill Men, but it is no 
charming Encouragement for gaining the Favour of the Coun- 
try: A Company ſo highly privileged: may find: themſelves 
under Neceſſity, and think. it lawful to uſe other Freedomis 
not warranted by any: Law, if they comeunder Piffibulties and 
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Straits; and no Company can promiſe tliemſelves Security 
flom Inronveniencies. | Ts 


Our Royal Bank being thus: eſtabliſhed, the Directors ſet 


about preparing and fitting up an Office, and making all Ma- 
terials for their Notes, which was all done by the beginning 
of Derember ; and having elected proper Stryants and of 


cers, about the $th of the ſaid Month, which is the Date of 


their Notes, the firſt of them came abroad - - © : 


While they were thus employed, and before any of their | 
Notes were iſſued, a Warrant came from Court, directing the. 


Paytiettt of 20000 Lib. Sterl. being the Fund appointed by 


his Majeſty's Letters Patents, to be laid out ar Intereſt, for 


imptoving Fiſheries and Manufactures in Scotland; The Di- 


rectors of the Baxx being acquainted with this, they thought 
it. their _— for accommodating. the Commiſſioners and 

1 Patent, to make Offer to take ro Lib. of 
the ſaid Money at common lutereſt, rho” the Company was 


Ttuſtees iti t 


never in uſe to borrow; and to give the Company's Securi- 

ty for Re- payment of the Principal; and payi ch 

7 each half Year, or quarterly, as the Commiſſioners 
ould demand it: And by an Act of the Court of Directors, 


did authoriſe Mr. Gilbert Stewart, one of:their own Num- 


ber, and alſo one of the Commiſſioners named by his Maje- 
ſty in the Letters Patents, to make the Offer. The Directors 
of the Bank were willing to have taken the whole 20000 


Lib. for eaſiug the Commiſſtoners; but being informed, 


that the Gentlemen of the Royal Bank deſigned to borrow 


art or whole of the Sum, as their firſt Stock of Caſh, for 


enabling them to carry on their Banking Trade, the Directors 
thought fit to make the Propofal for the half only. 458 

Accordingly in a Meeting of the Commiſſioners and Tru- 
ſtees; when % 


Cors: And thote. of the Royal Bank gaye in a written Pro- 


e Intereſt . 


e lending out that Money was firſt communed . 
upon, Mr. Stewart propoſed, in Name of the BANK, to 
take-10000 Lib. as he was inſtructed by the Court of Dire- 


| 


— 2 —>—— ——— 2 2 —. — = 
7 * \ Ld F 
- : ' l 


 - * ** 
r 
1 
5 
- 22 - 


C7 
(45). : 
poſal, deſiring the whole 20000 Lib. offering, as I was told, 
to impignorate the Equivalent Debentures of their Stock in 
Security thereof. And becauſe Mr- Stewart had made his 
Propoſal for the B ANR by Word ouy' he was. deſired to give 
it in in Writ. And both Propoſals were remitted to the 
King's Council, my Lord Advocate and Maſter Sollieitor- 
General, for their Opinion thereon. Accordingly the B'x nx's 
Propoſal was extracted by the Secretary, and delivercd to 
Mr. Stewart, and he gave it to the Lawiers. At next Mect- 
ing of the Commiſſioners, my Lord Advocate and Sollicitor 
made their Report, That the Security of either Bank is 
good. Mr. Stewart obſerving the Inclinations of the Com- 
miſſioners, not to divide the Sum, but to give the whole 


20000 Lib. to the Royal Bank, the greateſt part of the 
Commiſſioners then preſent being Directors and Proprietors 
of the Royal Bank; he propoſed, that all concerned in ei- 


ther of the Banks ſhould remove, or not vote in the Que- - 
ſtion of lending that Money. But the Commiſſioners con- 
cerned in the Royal Bank refuſed Mr. Stewart's Propoſal: 


And the Queſtion being put, it carried to give the whole 


20000 Lib. to the Royal Bank; and no wonder, ſeeing, as 
is already obſerved, the greateſt Number of the Commiſſion- 
ers preſent and voting, are Directors and Proprietors in that 
Bank. Before the Queſtion of Lending was put, Mr. Steu- 
art acquainted the Commiſſioners, That ſeeing they inclin- 
ed to lend the whole 20000 together, that the Gentlemen 
of the BAN k, by whom he was commiſſioned, were wil- 
ling to take the whole 20000. on the Company's Security; 
adding, that the Directors would engage inſtantly to lend it 
out as Borrowers ſhould offer, for accommodating the Coun- 
try under the preſent Straits, through the Scarcity of Mo- 
ney; and offered to add and ſubſcribe theſe Conditions to the 
Propoſal given in by him ; and he expected that the like Kind- 
neſs to the Country would have been offered on the Part- of 
the Royal Bank. But his Propoſals were neglected, zug the 
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Vote called for, and the Matter determined as above. Mr. 
Graham of Gorthie diſſented from the Vote, and gave his 
Reaſon, That it was his Opinion that half of the Money 
ſhould be given to each Bank. Mr. Arbuthnort diſſented, 
and told, That he would give in his Reaſons in Writ, to be 
recorded by the Secretary. And Mr. Stewart diſſented, and 
gave this Reaſon for it, That he thought that none concerned 
in any of the Banks could legally vote in lending the Mo- 
ney. But none of the Diſſents were minuted by the Secre- 
tary. I'm told, that the Gentlemen Commiſſioners who are 
of the Royal Bank fay, That the above three Gentlemen did 
not diſſent, but only refuſed to vote; and they found it ſo 
by a Vote at next Sederunt. | | 
Next Meeting of the Commiſſioners and Truſtees, after 
reading the Minutes of the former Sederunt in relation to 
the lending of the 20000 Lib. a certain Commiſſioner, very 
zealous for the Royal Bank, quarrelled the Secretary for 
wrong minuting, becauſe he had write, That the Commil- 
ſioners had agreed to lend the whole 20000 Lib. to the 
Royal Bank, and did not add zemine crontradicente. Mr. 
Arvuthnot, and the other two Gentlemen above named, ſaid, 
That the Words nemine contradicente could not be added, 
ſeeing they did diſſent. And Mr. Arvuthnot offered his 
Diſſent in Writing, bearing his Reafons, and deſired the 
ſame to be centred into the Sederunt; or, that the Minutes 
of the former Day might be amended, and his-and the other 
two Gentlemen's Diſſent marked therein fimply, without ad- 
ding their Reaſons: Upon which ſome ſhort Debate follow- 
ed, and a Vote was propoſed, and 4 Whe- 
ther or not the Loan was nemine contradicente, and ought 
to be ſo minuted by the Secretary? Which, to be ſure, car- 
ried in the Affirmative, although the three Gentlemen Diſ- 
ſenters were ſitting by declaring their Diſſent. Mr. Arbuth. 
not again preſſed . & reading 8 * Diſſent, but was _ 
| + 7 1. r Bend aan enn 4 nen 


ſonable, juſt an 
der that this Defire was refuſed, for indeed the right mi- 
nuting the laſt Vote and Determination thereof, would have 
been more than granting any of the three Demands, or all 
of them, one by one, in due Order and Form. This Pro- 
cedure is not a little ſurpriſing and uncommon, for /icer pro- 
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Procedure, he deſired the Opinion of the Meeting and their 
Vote upon thefe three. Demands of his; 1mo, Either to re- 
cri the firſt Day's Minutes, and mark his and the other 


* 


two Gentlemen their Diſſent ſimply. Or, 2do, To allow 


him to give in his Diſſent in Writing, and the Secretary 
to record the ſame, and give bim an Extract. Or, 3tio, 
To alliww him to bring in a Notar and Witneſſes, and take 
an Inſtrument, upon the Offer of his Diſſent in Writing. 
Accordingly the * was put, and voted, and carried 
in the Negative, Mot to allow any of the Three, Up- 
on which Mr. Arbuthnot applying himſelf ro the Chair- 
man, ſaid. I hope in Conrſe, and according to all good 
Forms, this Vote will be put into this Day's Minutes. 
But ir was too great a Fayour to be granted, however rea- 

9 agreeable to Form. And it is no won- 


teſtare is always held as a good Maxim: But the Surprize 
will ſoon go off, when the Reader comes to know the Truth 

of the Matter. | | 
When the Gentlemen of the Royal Bank had fitted their Of- 
fice, and prepared all Things needful, in Order to ſet out to 
Buſineſs ;. they very wiſely conſidered that it was impracti- 
cable, yea impoſſible for them to do any Thing to purpoſe, 
eſpecially in their great Deſign againſt the BANK, unleſs they 
were provided with a Stock of Caſh, beſides the publick Mo- 
ney Which they expected, and I believe were very ſure was 
to be lodged with them by moſt of the publick Receivers and 
Caſhiers kere; for they cannot warrantably or prudently ad- 
venture 


Then he propoſed, that he might be allowed to bring in a 
Notar and Witneſſes to proteſt on the Offer of his Diſſent : ' 
This was alſo refuſed. After he had remonſtrate againſt the 


— 


e F 51 5 
venture upon that Money, as a Fund to circulate their Oredit 
and Notes. And tho' by their Letters Patents they are al- 
lowed to make Calls upon their Stock, to the Amount of one 
half, at five different Times; yet they had no Ground to 
hope to raiſe a Stock of Specie in that way, ſeeing their Pro- 
prietors are under no Compulſary to anſwer theſe Calls, nor 
had they any Reaſon to expect that they could anſwer the 
ſame in theſe ſtraitning Times, when I believe it was not 
without Difficulty that many of them procured Money to 
pay for their Stock, and to advance more than the prime 
Coſt, would have born too hard upon them, at leaſt upon 
ſome: Therefore they turned their Thoughts upon getting 
the 20000 Lib. deſigned to be lent at Intereſt, as the Stock 
for improving our Fiſheries and Manufactures; and a good 
Number of their Directors being alſo Commiſſioners and 
Truſtees in his Majeſty's Letters Patents for that purpoſe, the 
Matter was eaſy to be brought about: They had nothing to 
do but reſolutely to determine and reſolve to reject all Pro- 
ſals from others for borrowing that Money. and to give it 
to the Royal Bank, which they did in the Way and Manner 
above narrated, | 

.T leave it to the Reader to judge, how agreeable this Proce- 
dure is to His Majeſty's Letters Patents eſtabliſhing: the Com- 
miſſioners and Truſtees, after he has read and conſidered the 
Directions therein given for lending that Money, whereby they 
are impowered to enter into Agreements with any Perſon or 
Perſons, Bodies politick or corporate, other than the ſaids Tru- 
flees, or any Perſon or Perſons in Truſt for them, or either of 
them, for lending out tbæ ſaid L. 20000. | 

Now, in the Meetings of the Truſtees and Commiſſioners, 
where the Lending of that Money was moved, debated and de- 
termined, the-greater Part were all of the Royal Bank, and fo 
were in no manner of-Difficulty to over-rule the Matter, as is 
above faithfully recited. But then, how far they have acted 
agreeably to their Powers by the Letters Patents, or if _ 
; 'G 2 have 
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have acted contrary to the Meaning and Es 


Clauſe, I ſhall-not take upon me to determine. 


I have heard it ſaid in vindication of this Deed, That the 
Lending is not to the Truſtees; or any of them, but to the 
Royal Bank; and that the Commiſſioners who are of the Royal 
Bank, and voted the Lending of the Money to it, muſt be 


look d on as different, and not the fame Perſons, when act iog 


as Truſtees and Commiſſioners for improving our Fiſheries and 


Manufactures. But the latter Part of the Claufe, in theſe Words, 


Or any Perſon or Per ſons in Truſt for them, or either of tbem, 
ſeems to have been added to prevent ſuch coloured Lending 
and Borrowing by one and the ſame Perſons; for it is obvious, 
that when that Money is lent to that Company by the Com- 
miſſioners, (whereof the greater Part who gave the Loan are 
Directors of the Royal Bank) it is lent for their Behoof. 

- There is alfo ſomethipg in the Letters Patents erecting the 
Royal Bank, that ſeems to ſtrick againſt their botrowing that 
Money, or any Money, otherwiſe than upon Notes or Bills pay- 
able oo Demand, which never bear Intereſt + And this L. 20000 
could not be lent out but at Intereſt, and not on Bills payable 
on Demand. The Borrowing Clauſe runs thus, And that the 


nid Company may keep the Money or Caſh of any Perſon or Per- 


font, Bodies politick or corporate whatſoever, and may borrow, 
ct or take up in Scotland, on their Bills or Notes payable on 


Demand, to be ſigned in ſach Manner, and by ſuch Perſons as 


tbe Court Directors herein after my ſhall direct and 
appoint, or in ſuch other Manner as the ſaid Court of Directors 
all think fir, any Sum or Sums of Money whatſoever. Here 


Borrowing is limited very expreſly, to Bills or Notes payable 


on Demand: And if it had been intended, that the Royal Bank 
ſhould be left at large to borrow Money in what Manner they 


pleaſed, or as the L. 20000 is borrowed, the Words of Limita- 


tion, On Bills or Notes payable. a on Demand, would have been a 


I 


N very needleſs Audition. | 
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Jam now come to the critical Period, that of the interfeir- 
ing of the two Companies; a Period that could not but be fore- 
ſeen at the firſt projecting of the Royal Bank, there being ſome 
concerned in it, who had formerly concurred in the like At- 
tempt. Whatever was ſaid while the Equivalent Society's Char- 
ter with Banking Powers was a-ſeeking, or what has been ſaid 
ſiace the paſſing thereof, that there was no Deſign of prejud- 
ging the Old Bank; yet no body that knows the Nature of 
Banking, does believe that two Banks can be carried on in the 
ſame Country: For it is impoſſible to manage and keep them 
up, without interfeiring and rubbing upon one another, unleſs 
Rules and Regulations could be made to prevent it; and it is 
impoſſible to digeſt Regulations for executing ſuch a Deſign, 
but what muſt make the Intereſts.of the two Companies reci- 
procal, and the Product of their Trade mutually to be com- 
municated; and ſo two different Offices under diſtin Manage- 
ment and Direction, would be a needleſs Charge and Trouble. 
Therefore the Gentlemen of the Bank did from the Beginning 
lay their Account with an Attack from an Enemy, and a fo- 
reign one too, with home Alliances. . 

That the Deſign is againſt the Bank, is now well known 
all the City over, and own'd by the Rival Company; ſo nothing 
needs be ſaid to convince the Reader of it. How far this new 
Company has acted its Part with Diſcretion, or if in what they 
are doing and deſign, the Nation's Eaſe and Advantage is con- 
ſidered, or if this Country will be benefited by transferring the 
Banking Trade to that Company, mult be left to the Judgment 
of the Nation: What is already felt, does point out to all who 
are not miſguided by Prejudice, what will be the Conſequences, 

It would be mean, and of no manner of Uſe, to publiſh the 
many idle cliſh-claſh Stories that have paſt theſe two Months by- 
gone, and the groundleſs Complaints ſpread againſt the Bank, 
of Rudeneſs and Indecencies. at the Office towards the Servants 
of the Royal Bank : Every Jeſt and Piece of Merryment be- 


twixt the different Tellers, turned into an Accuſation ; y all 
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dies and. ware; on the k Part of the: 8 Bank, ford over 
3 s Trifles. I ſhall therefore ſum up all in one comprehenſivs \ 
= Truth, That. thoſe of the Royal Bank have exerted the; utmoſt” _ 
1 „f their Power and Strength, and raek'd their Wit and poli- 
* ticks, to bear all Hardſhips upon the Bank, to diſeredit the 
Company, and incumber the Circulation of its Notes, with no 
other View but to occaſion a Run upon the Bank, oblige the 
Directors to make Demands on the Company's Debitors, cre- 
ate National Diſtreſs, and (as they hope) to raiſe Clamour a- 
gainſt the Bank; the Royal Bank in the mean time hording 
up all the Specie they can be Maſters of, without affording 
any Relief to the Country under the preſent great Scarcity oft 
Money; while the Bank of Scotland ſtands paſſive, or ra- 
ther on the defenſive only, "truſting to the Affection of the 
Country, and for Support- from the Favour of all wha. have 
been accommodated by the Bank, and found the Convenien- 
cy and Advantage of the Circulation of the Company S. Croat 4 
and Notes.in the n 8 . 
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